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Program Ready For 


Annual Convention 
Of NAIA In Chicago 


Sept. 9-11 Affair Will 
Stress Sales, Continuity Of 
Agencies, And Advertising 


The program has been completed 
for the annual convention of National 
Assn. of Insurance Agents at the Con- 
rad Hilton hotel in Chicago Sept. 9-11. 
This will be an all-in-three-days af- 
fair as has been the custom in recent 
years, closing out with the banquet 
Wednesday evening. 

The executive committee will meet 
three days before the convention 
opens, Sept. 5-8, with Louie E. Wood- 
bury Jr. of Wilmington, N. C., the 
vice-president of the association, 
wielding the gavel. Registration 
starts Sunday morning, and the ladies 
lounge in suite 505 will open Sunday 
noon. 

The first general session Monday 
wil be welcomed by Nels A. Ulseth, 
general convention chairman. Past 
presidents will be recognized by Pres- 
ident Robert E. Battles of Los Angeles, 
who will then give his administration 
report. Assn. of Casualty & Surety 
Companies will present its highway 
safety contest award and National 
Board its fire safety contest award. 
Mr. Battles will make his citations 
for achievement. 

The territorial conferences are 
scheduled for 10:30 a.m.—eastern in 
Williford ballroom, midwest in the 
grand ballroom, southern in the Astor- 
ia room, far west in the Beverly room, 
and Rocky Mountain in the Bel Aire 
room. 
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(CONTINUED ON PAGE 18) 


%% of Colonial Life Stock tendered for Fed- 











eral Page 6 
National Fire cuts losses in first half, premiums 
down Page 6 





Motel group solicits fire, allied covers in 
Firemen’s Mutual of Rhode Island ....Page 17 


Bond price decline puts pressure on fire com- 








panies Page 16 
Fire Association cuts underwriting loss in 
first half Page 16 
Auto BI experience tables begin on ......... Page 12 


National Union has midyear underwriting loss, 
volume gain 


Industrial property policy described and com- 
Pared to previous and current forms ..Page 15 


Glens Falls shows underwriting loss, premium 
gain in first half Page 11 


Pacific Indemnity has $1 million net loss dur- 
me MOOG: GESE  WORGUNEND a cssseisiscccsceitlesicitos Page 5 


Philadelphia officials still trying to vitiate 














rate increases Page 8 
GAB issues final report on Hurricane Au- 
drey Page 2 
Home buys Benny radio ShOW oo... Page 2 


%% of Western Life offered for exchange of 
St. Paul F.&M. shares 


Home stockholders ok share increase and em- 

Ployee stock option 
Nationwide Mutual forms new merit rate auto 
Page 3 





Insurer Presidents, 
Commissioners To 
Confer On Losses 


Insurance people throughout the 
country are expressing keen interest 
in the plan to hold at the Zone 6 
meeting of National Assn. of Insurance 
Commissioners in Seattle discussions 
at the highest management level of 
underwriting losses in the fire and 
casualty business. The Zone 6 meeting 
Sept. 8-10 is expected to attract com- 
pany presidents from throughout the 
country as well as the commissioners 
from California, Washington, Oregon, 
Arizona, Nevada, Idaho, Montana and 
Utah, and Hawaii and Alaska. 

Commissioner McConnell of Califor- 
nia, it is understood, will distribute 
results for the first six months as re- 
quired of companies licensed in his 
state, and it is well known in advance 
that these statistics are almost entirely 
red ink. 

The commissioners have invited the 
presidents of companies having a rep- 
resentative volume of fire and auto- 
mobile business in Zone 6 to attend 
a luncheon for commissioners and 
company presidents only, on Sept. 19. 
This invitation is directed primarily to 
the company presidents domiciled in 
Zone 6, but it includes those outside 
of that zone, and it is believed that 
the invitation will be accepted by per- 
haps a surprisingly large number of 
eastern company presidents. 

The restriction of the invitation to 
company presidents is designed to 
make this an efficient discussion. The 
subjects taken up will be summarized 
and any conclusions will be reported at 
the afternoon session Sept. 10. 


Other items on the agenda, almost 
all connected with fire-casualty rate 
making, include the trend and con- 
version factors in promulgating fire 
and automobile rates, the question of 
the lag in rate making and the neces- 
sity of current statistics plus trend and 
conversion factors, territorial classifi- 
cation, and the consideration of highly 
developed population areas that have 
produced “ribbon” cities along free- 
ways, although still classified as coun- 
try territory. 

The official program as announced 
by Commissioner Sullivan of Wash- 
ington, the host, is as follows: 

1. Underwriting results of fire and 
casualty insurers, including a survey 
of current automobile and fire trends 
as to causes, frequency and costs. 

2. Fire and automobile losses: Fre- 
quency, cost, cooperation with law en- 
forcement agencies. 

3. Rate making—fire and allied lines. 
Discussion of traditional and present 
practices and the necessity for trend 
and conversion factors. 

4. Rate making—automobile insur- 
ance. Discussion of traditional and 
present practices and the necessity for 
trend and conversion factors. 

5. Study of fire loss adjustments 
with respect to adequacy of coverage. 
Public educational program. 

6. Rate filings and promulgation. 

7. Any other pertinent subjects sug- 
gested by the commissioners or the 
industry. 


CongressApproves Effect Of Multiple 


Atomic Indemnity 


Insurance Measure 


WASHINGTON—The Congress has 
passed the atomic indemnity bill. The 
Senate voted favorably on the legisla- 
tion, already passed by the House, 
and sent it to the President for signa- 
ture. The bill had the unanimous ap- 
proval of the joint congressional com- 
mittee on atomic energy. Prior to its 
passage in the Senate, a statement 
advocating enactment by Sen. An- 
derson, chairman of the joint com- 
mittee, was put into the Congressional 
Record. 

Sen. Anderson said that under the 
bill the Atomic Energy Commission 
will require, as a condition for a li- 
cense for a reactor, that a prospective 
licensee take out and maintain finan- 
cial protection in the amount of in- 
surance that is privately available, 
unless the AEC finds that a less 
amount is fair, considering the hazard 
involved in the reactor and, among 
other things, the terms and cost of the 
insurance. 


The licensee also is required to 
maintain an indemnification contract 
with the federal government by which 
the U. S. will indemnify the license 
up to $50 million, including damages 
and the costs of investigating and set- 
tling claims. Five hundred million 
dollars is the maximum amount the 
federal government will be called up- 
on to pay in connection with any 
nuclear incident, he said. 

Both the financial protection and 
the government’s indemnification are 
to be made for the benefit of any per- 
son who might be found liable for a 
reactor incident, according to Sen. 
Anderson. This will cover a _ large 
number of contractors and subcon- 
tractors and will cover them whether 
they supply the materials, knowing 
they are going into a reactor, or 
whether they supply them through 
the open market. The AEC also is 
given authority to use this indemni- 
fication procedure with its own con- 
tractors and subcontractors. 

Further, he said, in the event pos- 
sible damage resulting from a nuclear 
incident might exceed the amount of 
financial protection, together with the 
$500 million sum, the AEC, or any 
person concerned, is authorized to ap- 
ply to the district court having juris- 
diction in bankruptcy over the site of 

(CONTINUED ON PAGE 24) 





Urge Prompt Registration 
For Zone 4 Meeting 


Industry representatives who are 
planning to attend the Zone 4 meeting 
of National Assn. of Insurance Com- 
missioners in Chicago Sept. 30-Oct. 1, 
are urged by the arrangements com- 
mittee to make reservations promptly 
at the headquarters hotel, the Shera- 
ton, through Tom McDonald, sales 
manager. Prompt attention and pre- 
ferred treatment will be given those 
who call Mr. McDonald’s attention to 
the fact that they are attending the 
zone meeting. 

Indications are that the Zone 4 gath- 
ering this year will be well attended 
and will have an exceptionally inter- 
esting agenda. 


Change Is Modest, 
Will Come Slowly 


Insurers Can‘t Rely On It 
As Cure, Concurrent Rate 
Cut Would Be Deleterious 


By KENNETH O. FORCE 


Some misconceptions, largely inad- 


vertent, are creeping into the an- 
nouncements of the term multiple 
change to 85% and into discussions 


of the subject. The figure of 8% by 
which the multiple is commonly said 
to increase (from 75 to 85%) overstates 
the case, as nearly as can be deter- 
mined, by 14 points apparently and 
by one point certainly. Occasionally 
the figure of 10% has been used, 
which is not realistic. 

But perhaps the most misleading 
implication is that the _ revision 
multiple “gives” the insurers at once 
an increase of 8% on term business. 

Analysis shows that instead of any 
immediate delivery of 6.8% increase 
in written premiums the increase will 
occur 1.3% the first year after effec- 
tive date of change, 3.12% in the sec- 
ond year, 4.95% in the third year, 
5.8% in the fourth, and 6.65% in the 
fifth. These percentages are cumula- 
tive; that is, a total of 6.65% increase 
will be achieved only in the fifth 
year after the 85% multiple becomes 
effective. (The percentages at which 
companies will get the increase are 
rounded out for practical purposes— 
and because of actuarially allowable 
error—to 14, 3, 5, 6, and 7). 


These percentages are regarded as 
pretty much the maximum increase 
companies will get as a result of the 
term multiple change. Certain factors 
are present or will develop to reduce 
them—cancellation and rewriting; rate 
review and adjustment by class, 
which is expected to proceed with 
more than ordinary dispatch, and the 
steady change-over from prepaid term 
to installment payment of term pre- 
miums. The latter reduces the rapid- 
ity with which the result of the higher 
multiple will be delivered to the com- 
panies. 

One danger of over-estimating the 
effect of the change in multiple and 
the speed with which companies can 
realize it is to give company manage- 
ments the erroneous notion that this 
move will rescue them from the pain- 
ful situation in which they find them- 
selves. If this delusion prevails wide- 
ly, it could bemuse the business into 
relaxing in full reliance on this one 
action, and failing to take—to push 
vigorously—other steps to meet its 
difficulties. 

Actually, what relief the new term 
multiple provides is moderate, it will 
be felt in only slight degree through 
1958, and will not provide all of its 
effect until 1962. By that time the 
house may be burned down. 

The other danger is that commis- 
sioners (and others in the business) 

(CONTINUED ON PAGE 23) 
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Home Buys Benny 
Fall Radio Show 


Home will sponsor the Jack Benny 
CBS radio program beginning Sunday 
evening, Sept. 29, 7 to 7:30 p.m., EDT. 
The show will be carried on all 201 
CBS stations coast to coast and will 
reach an estimated audience of 10,815,- 
000 listeners. 

In concert with the show, Home has 
developed an extensive merchandising 
program for local agents which will 
feature magazine advertising and di- 
rect mail and radio promotional efforts. 
This supplementary program will be 
announced to Home representatives the 
first week of September. Special re- 
corded spots, similar to the commer- 
cials used on the show, will be pre- 
pared by Home for use by those agents 
interested in tying in with the show 
on local (SBS radio stations. 





Excelsior Cuts Trade Loss, 


Homeowners Turns Sour 


Excelsior in the first six months 
had an underwriting loss of $26,367 
compared with $130,914 in the same 
period a year ago. Losses and loss ex- 
pense incurred to premiums earned 
was 59.8% compared with 77.4%. All 
classes improved except homeowners, 
on which the loss ratio increased from 
27.5% to 53.7%. 

The main reason for the improve- 
ment in experience in other lines is a 
sharp reduction in the volume of au- 
tomobile material damage business 
and other underwriting changes. 

Premiums written declined 12% and 
the ratio of expenses incurred to pre- 
miums written went up 4.3 points to 
52.5%. 

Investment income was $41,569 and 
realized capital gains on sale of secur- 
ities was $31,690. 


Propose Increased Auto 
BI, PHD Rates In Okla. 


Rate increases of 6.4 per cent in auto 
liability and 14.7 per cent in auto 
PHD were proposed in filings submit- 
ted last week in Oklahoma by National 
Bureau of Casualty Underwriters and 
National Automobile Underwriters 
Assn. Oklahoma board will hold an 
open hearing on the filings Aug. 22. 
The board has estimated that the pro- 
posed increases would raise auto pre- 
miums by $2,500,000 annually, or about 
10%. 


Pa. Hikes WC Rates 
Retroactive To July 1 


The Pennsylvania department has 
approved an average 5% rate increase 
in workmen’s compensation. 

Commissioner Smith said the new 
rates, proposed by Pennsylvania Com- 
pensation Rating Bureau, would apply 
to all policies except coal miners and 
would be retroactive to July 1. He 
said the rates for 104 classifications 
would be boosted, while rates for 39 
classifications would decline and 45 
would remain unchanged. 

The average increase in rates for 
manufacturing and utility groups will 
be 342%. Contracting and quarrying 
will go up about 9.8% more and 
those in other industry groups about 
4.5%. 





Zurich Appoints Pollard 


To Production Post 


Zurich has appointed William A. 
Pollard production supervisor at Chi- 
cago. He has had eight years experi- 
ence in production and underwriting, 
most recently with a local agency in 
Michigan. 
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Consider Term Rule 
Revision For N.C. 


After a one-hour public hearing, 
Commissioner Gold of North Carolina 
is considering a proposal by North 
Carolina Fire Insurance Rating Bu- 
reau to revise the term rule to in- 
crease the premium percentage after 
the first year. 

The proposal, similar to that al- 
ready approved in 32 other states, is 
to make the premium 85% rather 
than the present 75% for each year 
after the first year for which a term 
policy is written. Most term policies 
in North Carolina are written for three 
or five years. 

The case for the bureau was pre- 
sented by Manager William S. Bizzell. 
There was no oppositica. 





American Motorists 
Opens Brazilian Office 


American Motorists has opened an 
office at Rio de Janeiro, Brazil. George 
C. Abbott, with the Kemper companies 
since 1948, is Brazilian resident secre- 
tary. Robert W. Self of the home office 
special risks department has been as- 
signed to Rio to establish boiler and 
machinery engineering and underwrit- 
ing procedures. 


Pressure Is Being Exerted 


In Tennessee For UJF 


Heavy pressure is being exerted in 
Tennessee for an unsatisfied judg- 
ment fund law to supplement its fi- 
nancial responsibility statute. 

State highway safety leaders and 
the Tennessee Bar Assn, favor UJF. 
The latter, opposed to the enactment 
of a compulsory automobile liability 
insurance law, has drafted a UJF pro- 
posal and submitted it to the state 
legislative council. Under the proposal 
the fund would be financed by an 
assessment of $1 for insured drivers 
and $3 for uninsured drivers. These 
fees would be paid annually, when 
license plates are issued, until the 
fund reached $1,500,000, after which 
the state safety commissioner could 
reduce the fees or declare an exemp- 
tion for the following years. 

Proponents of UJF in Tennessee do 
not think the state’s 1951 FR law is 
strong enough. Nolan E. Puckett, ex- 
ecutive director of the Tennessee 
Safety Council, has urged that UJF be 
given serious study. He said the pres- 
ent FR law “does give some protec- 
tion to the motorist after an accident 
occurs, but we feel this protection 
sometimes comes too late.” 

Insurance Commissioner Northing- 
ton and State Safety Commissioner 
Butler have told the legislative coun- 
cil their departments are _ studying 
various types of legislation which 
might be proposed and that they 
would make their recommendations 
later on. 

The earliest any action on remedy- 
ing the uninsured motorists problem 
in Tennessee could be taken is 1959, 
when the next regular session of the 
legislature is scheduled, unless Gov. 
Clement calls a special session. 


————. 


GAB Issues Final y 
Report On Audrey 


James F. Miazza, general manager 
of the southwestern department of 
General Adjustment Bureau, has is- 
sued what he terms the “final” report 
on Hurricane Audrey, showing 51,087 
losses closed as of Aug. 22 for a total 
paid of $15,967,707. Mr. Miazza points 
out that 92.6% of GAB assignments 
were closed on the 56th day after the 
hurricane. 

In Louisiana, GAB received 48,876 
claims, closed 45,463 at $14,545,307, 
Texas claims received were 6,307, 
closed 5,624 for $1,422,400. 

Liability was denied on 3,492 losses 
which were occasioned by wind-driven 
rain or fell under the deductible. 

The report mentions that there were 
a number of large and special risk 
losses involving rice warehouses, rice 
dryers, warehouse contents, school 
properties, etc. Many of these have 
been closed, but approximately $6 mil- 
ion in losses are still in process and 
this will bring the total loss paid 
through GAB to nearly $22 million. 

Mr. Miazza credits the eastern and 
Pacific departments and Western Ad- 
justment for their assistance in send- 
ing additional adjusters and clerical 
employes. 

Enclosed with his report are reprints 
of editorials praising the adjustment 
of the hurricane losses as they ap- 
peared in newspapers in Crowley and 
Jennings, La. 


Approve Mandatory $50 
Deductible EC In S.C. 


Commissioner Kelly of South Caro- 
lina has approved a mandatory $50 
deductible extended coverage clause. 
No specific date has been set, but it is 
anticipated the clause will go into ef- 
fect Sept. 15. South Carolina is the 
last state on the eastern seaboard to 
adopt the mandatory $50 deductible. 

Action was taken by Mr. Kelley 
following a public hearing at which 
South Carolina Inspection & Rating 
Bureau supported, and South Carolina 
Assn. of Insurance Agents opposed, 
adoption of the clause. 

Under the new EC rates, dwellings 
are increased from 34 cents to 45 
cents in beach territory. The 12 cents 
rate in inland territory remains the 
same. Minor adjustments have been 
made on commercial property. The 
deductible will be on a premises basis 
for urban property and will apply to 
each farm dwelling and its adjacent 
outbuildings and to each barn. Radio 
and TV antennae will continue to be 
written as separate items without a 
deductible. 





Colorado insurance group will hold 
zone sales conferences for field repre- 
sentatives in September and October. 
The western meeting will be at Las 
Vegas Sept. 4-7; the central conference 
ai Colorado Springs Sept. 25-28, and 
the eastern meeting at Miami Beach 
Oct. 17-20. 
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ome Stockholders Ok 
Share Increase And 
Employe Stock Option 


At a special meeting, stockholders of 
Home approved proposals to increase 
the authorized common stock of the 
company from 4 million to 5.1 million 
shares and to set aside 100,000 shares 
(free of preemptive rights of stock- 
holders) for sale to key personnel un- 
der a stock option plan. Owners of 
approximately 3,525,000 shares, or 
88% of the outstanding stock, at- 
tended or were represented by proxy. 

The principal purpose of the in- 
crease in shares proposal is “to pro- 
vide the corporation with an author- 
ized capital in such amount and of 
such flexibility that it may be used as 
a financing medium, for distribution 
by way of dividend or otherwise, for 
issue upon acquisition of stock or as- 
sets of any company, and for such 
other purposes as the board of direc- 
tors may determine.” 

. . . 

Stockholders were informed that 
the proposed setting aside of 100,000 
shares of common stock to be offered 
to personnel under a stock option plan 
was developed to “encourage sub- 
stantial ownership of stock of the cor- 
poration to key personnel, to retain 
them and to attract to the company, 
young and ambitious people.” 

The stock option plan also was ap- 
proved by a majority of stockholders. 





Guardian Of Baltimore Files 
Stock Sale Proposal With SEC 
Guardian of Baltimore has filed a 
statement with Securities & Exchange 
Commission seeking registration of 
300,000 shares of common stock. It pro- 
poses to offer 200,000 shares at $10. The 
remaining 100,000 shares would be re- 
served for issuance upon the exercise 
of warrants to be sold at 25 cents each 
to company organizers, incorporators, 
management or directors. The warrants 
would give holders the right to pur- 


chase the shares at $10 each within 
seven years. 

Guardian proposes to sell insurance 
on savings deposits up to $10,000 per 
account in savings and loan associa- 
tions, provide facilities for title, fire 
and life insurance to borrowers of ac- 
cepted associations and write mort- 
gage insurance for any lending insti- 
tuion served by Guardian Ins. Corp. 
The company was organized in Mary- 
land last April. Samuel H. Hoffberger 
of Baltimore is listed as founder and 
general counsel, former U. S. Sen. 
Millard E. Tydings as chairman and 
J. Brad Wharton Jr. as president. 





Underwriting Loss 
Of Springfield F.&M. 
Higher This Year 


The underwriting loss of Spring- 
field, F.&M. in the first half was $4,- 
048,278, compared with $3,002,499 for 
the first half of 1956. The loss ratio 
was 67.8% and the expense ratio 
44.4%, 

Earned premiums were up $1,202,- 
606 to $27,611,287. Policyholders sur- 
plus declined from $54,653,753 at 1956 
year end to $53,321,647 at midyear. 
Assets increased to $125,916,065. In- 
vestment income for the first half was 
$1,519,827, up slightly over the like 
1956 period. 


Texas Mutual Agents Name 


Sterling Sasser President 


New officers elected by Texas Assn. 
of Mutual Insurance Agents at the an- 
nual convention at Houston last week 
are: President, Sterling Sasser Jr., 
Austin; lst vice-president, James H. 
Bankston, Victoria; 2nd vice-president, 
Robert I. Goehrs, Houston; secretary, 
J. W. Roten, San Antonio, and treas- 
urer, Thomas Harper, Austin. 

The agents selected Waco for the 
1958 meeting. 

Penn Jackson, chairman of the board 
of insurance, told the agents that the 
department will find it difficult to de- 
tect future insolvencies in Texas in- 
surers unless qulified examiners can 
be secured. He said low salaries of- 
fered for examiners’ positions are the 
main difficulty. 
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Nationwide Mutual 
Forms New Merit 
Rate Auto Insurer 


Nationwide Mutual group has formed 
a new stock casualty company, Trans- 
America Ins. Co., to provide automo- 
bile coverages on a merit-rating basis. 
Drivers insured in the company will 
be rated on their respective driving 
records and rates adjusted accordingly. 

Articles of incorporation of the new 
insurer have been filed in Ohio and 
applications for licenses are to be made 
soon. Initial operating territory of the 
company has not been determined. 





Name Smith To Rating 


Post In Ia. Department 


E. Arnold Smith has been appointed 
rate supervisor of the Iowa insurance 
department to fill the vacancy cre- 
ated by the death of Lawrence Kling- 
er earlier this year. He has been 
state agent in Iowa for Security of 
New Haven for the past 17 years and 
is a PMLG of Iowa pond of Blue 
Goose. 


Breeden Retires As 
Corroon & Reynolds 
West Coast Manager 


John P. Breeden, Pacific coast man- 
ager of Corroon & Reynolds at San 
Francisco, has relinquished his exec- 
utive duties, but will continue as an 
adviser and consultant. He has been 
succeeded by William J. Reynolds Jr., 
son of the late chairman of the group. 

Mr. Breeden joined Corroon & Rey- 
nolds as Pacific coast manager in 1937. 
Prior to that time he opened the Pa- 
cific coast department of National Lib- 
erty, which later became an affiliate 
of Home. Earlier he was agency super- 
intendent, then manager, of Continen- 
tal of America Fore group. He, entered 
the business with the C. E. Angell & 
Co. general agency of Texas and Lou- 
isiana, and served as special agent of ~* 
National Union and of Aetna Fire in 
Idaho, Montana and Utah. 





Hugh J. Douds of Morgantown has 
been appointed administrative assist- 
ant in charge of agent licensing in the 
West Virginia department. 




























LATEST OF THE multiple-peril package 
contracts is the Commercial Property 
. policy which is written to cover store 
furnishings, stock and merchandise 
for the retailers, wholesalers and dis- 
tributors who represent a prime 
source of premium volume for the 
general-writing agent. 

While coverage of this type has 
long been available to a few classes 
of dealers under the inland marine 
forms, the Commercial Property pol- 
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icy extends the principle of all-risk 
coverage on stock and merchandise to 
virtually all non-manufacturing risks. 

Eligible buyers will welcome the 
convenience and broadened coverage 
of the single, all-risk package—the 
added measure of protection provided 
by Grain Dealers’ thoroughgoing loss 
prevention service. Direct benefits are 
increased safety ... avoidance of costly 
shutdowns... maximum savings through 
policyholder dividends. 


(Gaui Daou sMfiiel, 
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Tell N. J. Hearing 
Why Auto Rates Need 


To Be Increased 


Deputy Commissioner Paul J. Mol- 
nar of the New Jersey department 
conducted a three-day hearing on the 
proposal of three rating bureaus for 
automobile increases. Those who ap- 
peared were representatives of the 
rating bureaus, and at the conclusion 
of the hearing Mr. Molnar indicated 
he would submit his findings and 
recommendations to Commissioner 
Howell for final decision. 

James M. Cahill, secretary of Na- 
tional Bureau of Casuaity Underwrit- 
ers, which filed for a 22.5% increase 
in BI and a 9.6% increase in PDL, 
for an over-all increase of 17.4%, said 
experience turned worse in the first 
six months of 1957, after a $64 million 
loss on automobile liability in 1956. In 
the 10 years ended with 1956 bureau 
companies had a countywide under- 
writing loss of $271,700,000. 

Mr. Cahill said 42 jurisdictions have 
approved automobile liability rate 
revisions in the past 12 months, and 
these have included rate increases 


ranging up to 25%. In recent years, 
frequency of claims and the average 
claim costs have steadily risen. Cover- 
age of the automobile policy steadily 
has been broadened. 

As to the 5% underwriting profit 
margin included in the rates, Mr. 
Cahill pointed out that insurance is 
a risk business and investors have to 
have some incentive to invest in it. 
Needless to say, he said, the companies 
have not been making the 5% profit 
lately. 

J. M. Muir, secretary of Mutual In- 
surance Rating Bureau, pointed out 
that his bureau’s filing was for a 
10.4% increase for BI and PDL com- 
bined. This revision, he stated, is 
moderate in view of the present pres- 
sure of inflation. He said the mutual 
bureau has 20 rating territories in New 
Jersey but had asked for three more 
to permit greater flexibility in writing 
auto coverage in the state. 

William D. Hall, actuary of National 
Automobile Underwriters Assn., point- 
ed to the increasingly expensive auto- 
mobile components as one reason for 
the application by NAUA for a 9.6% 
increase in PHD rates. He emphasized 
the complicated body curvatures in 
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today’s cars, large areas of thin body 
metal, large, curved windshield, and 
expensive, fancy grille work. 

A. H. McCarthy, secretary of the 
eastern branch of NAUA, said the in- 
crease asked would produce an esti- 
mated additional $4,805,000 of premi- 
ums a year. 


Auto PHD Rates Are 
Revised In New York 


Superintendent Holz has approved 
the auto physical damage rate revi- 
sions made in New York by National 
Automobile Underwriters Assn. He is 
for the present holding up on the li- 
ability rates filed by National Bureau 
of Casualty Underwriters. 

The $50 deductible collision has been 
increased 10% to 14% in most of the 
state, slightly more in Westchester, 
Nassau and Suffolk counties, and in 
the Troy territory. Corresponding ad- 
justments have been made in $100 
deductible collision rates, and 2C col- 
lision rates have been increased 30%. 

Comprehensive has been increased 
$1 to $6 throughout the state, except 
in New York City, where improved ex- 
perience has brought about reductions 
of 6% in the full coverage and 17% 
in the $50 deductible rates. 





Cal. AR Plan Reports 


LOS ANGELES—Applications, in 
number, processed by California Au- 
tomobile Assigned Risk Plan, increased 
30% during the fiscal year ending June 
30, according to the annual report of 
manager Thomas G. Aston Jr. 

Mr. Aston’s report states that poli- 
cies were issued on 45,695 new ap- 
plications and 39,620 renewals, a total 
of 85,315 and an increase of 18% over 
the previous year. A total of 2,454 ap- 
plications were declared ineligible or 
policies were cancelled for cause. 

The written premiums amounted to 
$5,820,816, a gain of 39%, an indica- 
tion that more adequate rates are be- 
ing used for assigned risks. It is not 
expected, however, Mr. Aston notes, 
that the unfavorable experience has 
improved. 


90% Of Western Life 
Offered For Exchange 
Of St. Paul F.&M. Shares 


More than 90% of the stock of 
Western Life of Helena, Mont., has 
been tendered to St. Paul F.&M. for 
exchange. St. Paul F.&M. stockholders 
at an earlier meeting by a more than 
90% plurality voted to authorize the 
issuance of additional shares for ac- 
quisition of Western stock, plus a 15% 
stock dividend to St. Paul F.&M. stock- 
holders to be paid prior to the issu- 
ance of stock for shares of Western 
Life. 


The stock dividend will be paid on 
or before Sept. 16 to stock of record 
Aug. 28. The exchange date for West- 
ern stock is Sept. 5. 

R. B. Richardson, president of West- 
ern Life, was elected to the board of 
St. Paul F.&M. The directors also de- 
clared the usual cash dividend of 30 
cents payable Oct. 17 to stock of record 
Sept. 6. This dividend will be paid to 
Western Life shareholders who ex- 
changed their stock prior to Sept. 6 
and on the new stock issued in pay- 
ment of the 15% stock dividend. 


McKell Elected Head 
Of American Surety 


Mexican Subsidiary 

William E. McKell has been elected 
president of Compania Mexicana de 
Garantias, S. A., a_ subsidiary of 
American Surety, of which he is 
chairman and president. 

Organized in 1913, Cia. Mexicana de 
Garantias writes fidelity and surety 
bonds in Mexico. 





Hartford Accident On Dam Bond 

Mittry Construction Co. of Los An- 
geles has been awarded a contract at a 
price of $10,484,544 by the U. S. En- 
gineers for construction of painted rock 
reservoir dam on the Gila basin project 
in Arizona. Hartford Accident is sure- 
ty. 











NAME 


WAbash 2-9580 





Rep 


fA 


~.. SURPLUS LINES 
REINSURANCE 
EXCESS INSURANCE 


MacGIBENY-GRUPE, Inc. 


INSURANCE 


175 WEST JACKSON BOULEVARD « CHICAGO 4, ILL- 


TO REMEMBER 


TELETYPE CG2629 
resenting Underwriters 
at Lloyd’s, London 








xx 
x 


bs é &.@.: 


Arse eo 
SERIE or 


OKA ES ! . = 


Ye 














9, 1957 


——— 
——_—<—<—=== 


ige 

Lares 
cock of 
it., has 
<M. for 
‘holders 
re than 
‘ize the 
for ac- 
3a 15% 
. Stock- 
le issu- 
Western 


paid on 
record 
r West- 


f West- 
oard of 
ilso de- 
d of 30 
f record 
paid to 
hho ex- 
Sept. 6 
in pay- 


1d 
y 


, 


elected 
cana de 
lary of 

he is 


cana de 
| surety 


1 project 
is sure- 











August 29, 1957 


HeNATIONAL UNDERWRITER 





5 





Mich. Auto Losses 
Reach New High For 
10th Year In Row 


Automobile insurance losses in Mich- 
ijgan during 1956 reached a new high 
for the 10th consecutive year, despite 
a slight decrease in the number of 
accidents, according to Michigan In- 
surance Information Service. Paid 
losses exceeded $113 million, $12 mil- 
lion higher than 1955. 

The yearly loss has increased by 
920% over the 10-year period, it was 
noted, starting below the $35 million 
level. Insured losses paid exceeded 
$710 million, of which more than $214 
million was in the past two years. The 
loss increase is nearly triple the ac- 
tual increase in number of accidents. 
Vehicle travel increased 78 percent, ac- 
cidents 79 percent, injuries 77 percent 
and fatalities 19 percent. 

Most of the loss increase was due to 
higher priced cars and parts, increased 
hospitalization and medical costs, and 
the added costs of new techniques and 
medications which helped to keep the 
death toll down. 


Ask 1.6% WC Rate Hike 
In N. C.; Hearing Called 


North Carolina Compensation Rating 
& Inspection Bureau has filed for a 


1.6% workmen’s compensation rate 
increase. Commissioner Gold has 
scheduled a hearing on the request 
for Sept. 5. 


In its filing, the bureau said WC 
loss experience indicates a decrease 
of .3%, but points out that changes in 
the state’s WC laws made by the 
1957 legislature require the increase. 
The North Carolina legislature boosted 
the maximum weekly WC payment 
from $32.50 to $35, and effected other 
minor changes which figure in the 
proposed increase. 

The bureau also has proposed a 
change in the payroll limitation rule 
which is being advanced on a national 
level. The revision would increase the 
maximum salary subject to WC pre- 
miums from $100 to $300 weekly and 
make other adjustments for executive 
salaries. This change would require 
an average reduction of 2.5% in rates 
as a compensatory measure. This 
would decrease the over-all rate level 
9%, but on the basis of 1956 writings 
about $271,000 in additional premiums 
would be realized. 

Aside from the reduction caused by 
the proposed rule change, the filing 
would increase manufacturing rates 
3.7%, decrease contracting rates 3%, 
and increase all others 2.8%. 





Personal Property Floater Change 


Inland Marine Insurance Bureau 
has recommended that the value of 
ur conditioner equipment be listed 
under item 1 of the declarations of 
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the personal property floater. This 
clarification has been made necessary 
because of the limit of liability ap- 
plicable to each sub-section in the 
personal property floater in New 
York City affected by rule changes 
made last March. 





Ky. Ager:ts To Review Dues 


Kentucky Assn. of Insurance 
Agents at the September meeting will 
review its entire dues structure, will 
discuss prospects for the 1958 legisla- 
ture and will make final plans for the 
annual convention in Louisville in No- 
vember. 


Pacific Indemnity Has 
$1 Million Net Loss 
During First Six Months 


Pacific Indemnity during the first 
six months of 1957 had a net operating 
loss of $1,251,361 or $5.21 per common 
share, compared to a loss of $102,136 
or 43 cents per share during the cer- 
responding period last year. Written 
premiums increased 15.44% over last 
year in the six-month period to reach 
a figure of $16,351,646. 

Earned premiums increased 11.61% 


to $15,026,860, and the company re- 
ceived a federal income tax refund of 
$560,536, plus interest. Total assets at 
the end of the six months were $55,- 
279,714, a rise of $1,211,273 since the 
end of 1956, while surplus to policy- 
holders decreased $1,331,445 and 
amounts to $16,902,056. 





Harleysville Mutual has opened its 
25th district claims office at 3811 
Monroe road, Charlotte, N. C., under 
Julian Hagin. Ben Cook recently 
joined the company as special agent 
for South Carolina out of Charlotte. 

















Combined Group of 





“Did you say 
125,000.00 
Mr. Beach?” 


W. CLEMENT STONE, PRESIDENT 
Combined Insurance Company of America, Chicago 
Combined American Insurance Company, Dallas 
Hearthstone Insurance Company of Massachusetts, Boston 


First National Casualty Company, Wisconsin 








“That’s right, Sally. With Combined’s Chiropractic 
Health Plan, each of our full-time agents will make that 


Combined coupon.” 


amount in commissions easily over the next 10 years 
. .. with renewals alone amounting to around $12,000 
annually after that period. Imagine a company devising 
wonderful package plans like this . . . giving us special- 
ized training .. . tailor-made merchandising materials 
...in a package that really sells! Man! A general agent 
couldn’t find a better way to success in the accident 
and health field, than to choose one of Combined’s prof- 
itable package plans. Sally, I’m glad you sent in that 
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Combined Insurance Co. of America, Dept. 104 
5316 Sheridan Road, Chicago 40, Illinois 








C om p anies MAIL Gentlemen: Please rush me details about 
TH is Combined’s profitable Package Plans. 
COUPON Nore 
N OW ! Address 
City. State 
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Underwriting Loss 
Of Hanover Rises, 
Premiums Are Up 

In the first half of 19.7 Hanover 
Fire had an underwriting loss of $1,- 
658,564, compared with an underwrit- 
ing loss in the same period a year ago 


of $1,608,829. Policyholders surplus 
decreased from $29,170,987 to $26,- 
691,229. 


Unearned premium reserve stood at 
$27,254,909 at midyear, compared with 
$24,582,663 at June 30, 1956. Premi- 


ums increased 17.2% to $17,264,823. 
The assets were $69,222,868, against 
$67,332,291 a year ago. Investment in- 
come was up slightly to $874,058. 


Pacific Indemnity Elects 
Herda Executive V-P 


Pacific Indemnity has elected Clar- 
ence R. Herda executive vice-presi- 
dent. He joined the company as a 
vice-president in 1953, after having 
been secretary-treasurer of Swett & 
Crawford general agency in San Fran- 
cisco. 


National Fire Cuts 
Loss In First Half, 
Premiums Are Down 


National Fire had an underwriting 
loss in the first half of 1957 of $2,- 
123,412, compared with a loss of $5,- 
136,425 during the same period in 
1956. Policyholders surplus declined 
from $50,755,457 to $49,307,656 during 
the Jan. 1 to June 30 period. 

Written premiums also were down, 
amounting to $30,890,163, compared to 
$41,447,189 written the first half of 
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last year. Assets declined from $157,. 
703,411 at the end of 1956 to $145.. 
117,564 as of last June 30. During ‘the 
same period unearned premium re. 
serve went from $68,137,296 to $61. 
516,019. 

Investment earnings for the compa- 
ny during the first half of this year 
was $1,974,806. There was an increase 
of $91,040 over earnings the first six 
months of 1956. 

Edwin H. Forkel, president of Na- 
tional Fire, said the decrease in un- 
earned premium reserve contributed 
considerably to the improvement in 
underwriting experience. 


Mo. WC Rates To Go 
Up 8.5% On Sept. 1 


Superintendent Leggett of Missouri 
has approved an over-all 8.5% increase 
in the state’s workmen’s compensation 
rates, to be effective for all new and 
renewal business Sept. 1. The raise in 
rates will also be effective Sept. 1 for 
all outstanding policies except those 
for which the normal expiration date 
occurs before Oct. 1. 

The new rates are based upon in- 
creased benefits of the Missouri WC 
law as recently enacted by the legisla- 
ture. 


95% Of Colonial Stock 
Tendered For Federal 


More than 95% of Colonial Life 
stock has been properly tendered in 
accordance with the exchange offer 
made by Federal to shareholders of 
Colonial Life. 

Since a number of stockholders 
were unable to exchange their stock 
during the exchange period, the period 
was extended to Sept. 20. President 
Percy Chubb 2nd of Federal said it is 
anticipated that the extension will 
provide enough time for those wishing 
to exchange their stock to do so. No 
further extensions beyond Sept. 20 are 
contemplated. 








Service Fire Changes 


John J. Jackson has been appointed 
vice-president in charge of operations 
of Service Fire and Service Casualty, 
the Commercial Investment Trust auto 
PHD insurers. Elected a vice-president 
in 1953, he has been in charge of un- 
derwriting. He is a director of both 
companies. 

J. J. Duhamel has been elected as- 
sistant vice-president and _ succeeds 
Mr. Jackson in charge of underwriting. 





Liberty Mutual has advanced Gor- 
don S. Pinkham and Hubert W. Yount 
from vice-presidents to executive 
vice-presidents, and Earle N. Lashmet 
and William H. Seymour from vice- 
presidents to senior vice-presidents. 
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Mutual Loss Managers 
Complete Program For 
Annual Sept. 17-20 


Final arrangements have been made 
for Mutual Loss Research Bureau’s 
annual conference at the Edgewater 
Beach hotel in Chicago Sept. 17-20. 

Registration and a luncheon for 
member company representatives will 
take place on the morning of Sept. 17. 
In the afternoon, the formal conven- 
tion program will get under way with 
a business meeting and a discussion 
of recent court decisions involving 
property coverages by Herbert Hirsh 
of Clausen, Hirsh & Miller, Chicago 
law fim. 

Paul I. Thomas, American Manu- 
facturers Mutual, will present a com- 
mittee report on supervision of adjust- 
ments to open discussions on Sept. 18. 
He will be followed by William H. 
Rodda, Transportation Insurance Rat- 
ing Bureau, who will analyze recent 
changes in forms and coverages. A 
joint session of loss managers and 
adjusters during the afternoon will 
be opened by Gordon A. Bubolz, pres- 
ident of Home Mutual of Appleton, 
Wis., and Harry Perlet, Multi-Peril 
Insurance Conference, will review 
problems incidental to preparation of 
new forms and policies in the residen- 
tial package field. William Clemin- 
shaw independent appraiser of Cleve- 
land, will discuss “Determining 
Dwelling Replacement Costs” to close 
the day’s session. 

Thursday, Sept. 19, will be taken up 
by discussions of various coverages 
and adjustment problems. Vernon Ber- 
trand, North Shore Television Service, 
Evanston, IIll., will present hazards of 
“Lightning and the TV Set.” R. L. 
Lusk, bureau educational director, 
will review Addendum #2 of Fire- 
Fire agreement: carpeting and build- 
ing structures, and J. R. DeHaven, 
Employers Mutuals of Wausau, Wis., 
will discuss radiation problems soon 
to confront the adjuster. A panel com- 
posed of George A. Arbogast, Chicago 
jeweler; Irwin Ware, Chicago furrier, 
and E. B. Cregier, Toplis & Harding, 
Wagner & Glidden, Chicago adjusting 
firm, will present “Suggestions With 
Respect to the Handling of Jewelry 
and Fur Losses.” R. J. Elliott, Ameri- 
can Manufacturers Mutual will mod- 
erate the panel. 

On the morning of Sept. 20, E. C. 
Vale, Vale Technical Institute, will 
present a film demonstrating proper 
adjusting of auto PHD losses, entitled 
“Estimatics in Action.” Joseph M. 
Cashin, president of National Assn. of 
Independent Insurance Adjusters, will 
speak during the morning, and a 
panel on dwelling coverage problems 
will answer questions from the as- 
sembled representatives. The panel 
will consist of W. G. Angell, Mutual 
Fire Insurance Assn. of New Eng- 
land; R. L. Lusk and D. T. Hawkins, 
both of Mutual Loss Research Bureau, 
and R K Hill, Lumbermens Mutual 
Casualty, as moderator. 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





National Union Has 
Midyear Underwriting 
Loss, Volume Gain 


National Union group had an un- 
derwriting loss in the first half of 
1957 of $2,126,118, compared with $2,- 
396,739 a year ago. Ratio of losses and 
loss expenses to earned premiums was 
64.8, compared with 68.1 for the first 
six months of 1956. Underwriting ex- 
penses were 42.2% of written premi- 


ums, compared with 43.4% for Jan- 
uary-June last year. 

Premiums written by the group 
during the first six months totaled 
$22,149,344, increase 15%. 

Net income after taxes for the six 
months was $102,780, reflecting a 
$364,428 federal tax refund obtained 
as a result of 1956 operating losses. 
During the first six months of 1956 
there was a net loss of $405,539. In- 
vestment income for the reported pe- 
riod was $1,145,398, against $1,124,874 
last year. 


Expansion Moves 
For Recording & 
Statistical In N. Y. 


Recording & Statistical Corp. of New 
York, in an expansion move, has lo- 
cated its executive, accounting, and 
printing divisions offices at 176 Broad- 
way. The statistical division will con- 
tinue to be at 100 Sixth avenue, also 
in larger quarters. Both movés will be 
accomplished on or before Sept. 15. 
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Philadelphia Still 
Trying To Vitiate 


Pa. Rate Increases 


Philadelphia is continuing its fight 
against a proposed increase in fire 
insurance rates by asking to partici- 
pate in coming court proceedings in 
which the companies will make a re- 
newed bid. 

City Solicitor Berger said the city 
has asked Dauphin county common 
pleas court (Harrisburg) for permis- 


sion to enter the proceedings. The 
companies are appealing an earlier 
decision by Commissioner Smith 
which denied the increase. 


Mr. Berger stated Middle Depart- 
ment Assn. of Fire Underwriters 
“never has produced satisfactory sta- 
tistics showing that higher rates are 
necessary,’ and has produced no ad- 
ditional evidence since. On the other 
hand, he said, the city has figures 
showing “we have consistently cut 
both the number of fires and dollar 
damage from fires.” 


Defines ‘Insured’ In 
CPL In Case Of Boat 
Explosion, Damage 


The definition of insured under a 
comprehensive liability policy was in- 
terpreted in Security National vs Se- 
quoyah Marina by the U. S. 10th court 
of appeals. 9 CCH(Fire & Casualty) 
218. 

Charles R. Freeman owned an in- 
board motor boat he kept on Fort 
G'bson lake in Oklahoma and which 
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he docked at a private dock rented to 
him by Sequoyah Marina and used 
for non-business pursuits. In 1955 he 
asked Lowrance, a repairman, to repair 
the motor in the boat, which was 
moored at the dock. Lowrence checked 
the starter and found the motor was 
out of oil and that the cylinders had no 
lubricant. He advised Freeman he 
would return to oil and lubricate the 
motor. The next day he did so, put 
three quarts of oil in the crank case, 
and put Marvel oil in the spark plug 
holes to lubricate the cylinders. He re- 
placed the spark plugs and touched the 
starter button. An explosion occurred 
which resulted in damage to the oper- 
ator of the dock and to other boats 
and property. 

Freeman’s CPL contained a water 
craft endorsement specifically cover- 
ing his boat. 


The appeal court concluded that 
Lowrance was legally responsible for 
the boat at the time of the explosion: 
it was in his charge. The court said 
that automobile insurers have deemed 
it advisable expressly to exclude re- 
pairmen from the coverage of their 
liability policies, but no such exclu- 
sion appears in CPL. The dock owner 
was not legally in charge of the boat 
but simply rented docking space to 
Freeman. Their relationship was that 
of lessor and lessee, not bailor and 
bailee. 

Counsel for the insurer contended 
that Lowrance was engaged in a busi- 
ness pursuit and that his activities 
were not ordinarily incident to a non- 
business pursuit. But, the appeal court 
ruled, Freeman used the boat solely 
for non-business purposes and making 
of repairs from time to time was an 
ordinary activity on the boat. Lowrance 
was not using the boat for business 
pursuits but simply pursuing his job 
as a repairman. The paramount use of 
the boat was for non-business pur- 
poses. 


New Detroit Asst. Manager 
For Standard Accident 


Standard Accident and Planet have 
named S. J. Ciambella as assistant 
manager at Detroit. Mr. Ciambella 
joined the companies in 1949 and has 
served as a field representative in De- 
troit, Cleveland and Pittsburgh. He was 
transferred to the home office agency 
and field coordination department in 
1956 and has served there until his 
present appointment. 





General of Seattle has graduated 36 
agents from its general fire, casualty 
and surety school at University of 
Washington. Certificates of completion 
were awarded at graduation ceremo- 
nies last week. 
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Seek To Get Doctors 
To Do Proper Job On 
Courtroom Duties 


American Medical Assn. is attempt- 
ing to awaken doctors to their re- 
sponsibilities in the courtroom and for 
preparation of proper medical reports, 
which play such an important part in 
the disposition of litigation prior to 
trial, Dr. David B. Allman of Atlantic 
City, president of American Medical 
Assn. told International Assn. of In- 
surance Counsel at its annual conven- 
tion in Atlantic City. 

Probably the most frequent com- 
plaint of the physician, he added, is 
that he is called away from a busy 
practice to testify. The attorney’s 
most frequent complaint is the lack of 
the physician’s full cooperation in ob- 
taining medical testimony or a com- 
plete medical report. 

Clashes start when the attorney 
phones the physician to see him that 
very afternoon about a former patient. 
Of course the physician is too busy, 
and needs additional time to obtain 
and review the patient’s records. The 
attorney becomes angered at the de- 
lay, and the doctor in turn is dis- 
turbed about going to court, and at 
the lawyer’s intolerance. 

Finally the attorney gets to see the 
physician, or settles for a medical re- 
port. But he finds it inadequate and 
another series of conversations follow. 
When trial day arrives and the physi- 
cian tries to beg off from appearing, 
the attorney explains to the unsympa- 
thetic doctor his responsibility as a 
citizen and physician. When the phys- 
ician reluctantly appears in court, he 
listens while someone else testifies. 
The final blow for the physician, who 
has appeared as an unwilling expert 
medical witness, occurs when he is 
unable to collect his fee from the at- 
torney for testifying. 





Open Cocoa, Fla., Office 
Thomas J. Hollis Inc., independent 
adjusters of Orlando, Fla. have 


opened a new branch office in Cocoa. 
Thomas L. Hurt is manager. 
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S.C. Agents Pledge 
100% Participation 
In NAIA Ad Program 


Agents has pledged a_ participation 
for every member in the national ad- 
vertising campaign of NAIA. So far 
as is 
state association commitment. 
tal minimum participation produces a 
contribution of $19,300 for the state. 


with additional voluntary contribu- 
tions and expects to be able to add 
these pledges to the minimum sub- 
scription. J. Edwin Schachte Jr., of 
Charleston, president, points out that 
while the average for all members of 
the South Carolina association is less 
than the national average of $62 per 
agency, this is due to the fact that 
South Carolina has so many small 
agents in the association. 


Central Standard 
Indemnity Ceases 
Casualty Operations 


Central Standard Indemnity has 
ceased all casualty operations and is 
retiring from the casualty insurance 
business. The company ceased to ac- 
cept new casualty business from its 
agents as of July 20. 


South Carolina Assn. of Insurance 


known this is the first 100% 
The to- 








Insurance Women of San Antonio heard 
Joseph Moore of the state industrial accident 
board discuss recent workmen’s compensation 
legislation at the August meeting. 


Crum & Forster has appointed Walt- 
er P. Fox marine manager at the west- 
ern department at Freeport, Ill. 


The association also is encouraging 
its members to support the program 





Your best prospects for tomorrow 


— are the clients you cultivate today 






Naturally, we’re not suggesting that you can grow 
clients like you grow vegetables. But we do say that 
your best prospects are your present clients — and 
that time spent cultivating them can result in richer 
harvests for you. 


YOU DON’T HAVE TO GO FAR — just to your 
files! Take the man who carries $10,000 on his home, 
yet really needs $18,000 to insure to value. Make him 
see why — and he’ll buy! Or the businessman who 
never bought Business Interruption insurance be- 
cause nobody ever asked him to! Put Aim on your 
“must-see” list right now. 


You could go right through your files and probably 
find case after case of under-insurance, or lack of 
coverages — but just looking isn’t enough. You’ve 
got to actively cultivate your clients and do it sys- 
tematically. 


Man has a 
binful of practical, proven ways to help you glean 
the “gold” that’s lying idle in your files right now. 


For that problem, your “Ag-Empire” 


If you want proof that he knows his insurance — 
ask any ““Ag-Empire” agent! 
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Tke Agricultural Insurance Co., Watertown, N.Y., Dept. N-957 


I am a Quality Agent interested in doing business with a Quality Company. 
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Wash. Agents Complete 
Program For Seattle 


Convention Sept. 18-20 


Washington Assn. of Insurance 
Agents has completed the program for 
its annual convention Sept. 18-20 at 
Olympic hotel, Seattle. Meetings of 
committees and key leaders will take 
place Sept. 18, while Sept. 20 is re- 
served for social activities. 

The formal convention program will 
be opened by Mayor Clinton of Seat- 


tle, with Gov. Rosellini and Chief 
Deputy Commissioner Kueckelhan 
also scheduled to speak. Leading the 
list of speakers to be heard is Louie E. 
Woodbury Jr., vice-president of the 
national association. Others are: W. 
H. Brewster, National Bureau of Cas- 
ualty Underwriters; Gordon Snow, Pa- 
cific Indemnity; Richard J. Layton, 
Rough Notes Co.; Harry F. Perlet, 
Multi-Peril Insurance Conference, 
and Frank C. Colridge, Pacific Board. 

Officers nominated for election at 
the meeting are Thomas A. Harman, 


Seattle, president; Roland S. Dick, 
Everett, vice-president and chairman, 
and John M. Shipley, Spokane, secre- 
tary-treasurer. 

David S. Storey, Bowles, White & 
Co., Seattle general agency, is chair- 
man of the convention. 





Roy A. MacDonald, director of com- 
pany relations of Health Insurance 
Assn. of America at Chicago, has been 
named managing director of Life Of- 
fice Management Assn. at New York, 
effective Oct. 1, to succeed the late 
L. Ray Woodard. 
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operation, hits a one-in-a-million 
fluke . . . and law suits totaling 
$250,000. 


Roofs are tarred by sloshing buckets of 
hot tar across them. Leaving the buck- 
et, the hot tar momentarily flashes. A 
routine operation, less dangerous than 
lighting a crepe suzette, done year after 
year without incident. But this time, the 
flash ignited fumes from a ventilator. 
Flames destroyed the roof and second 
floor of the building. Smoke and water 
— severely damaged the first floor stores 
2# os =e and neighboring buildings. 

From one bucket of tar -- claims of 
$250,000. But the roofer, because his 
operation was “routine,” carried only 
$50,000 limits and faced a $200,000 
out-of-pocket loss. 


Which points up this important fact: 
Insurance should cover not only “rou- 
tine’’ losses, but also unexpected catas- 
trophe loss that most often springs from 
a “routine”’ operation. You owe it to 
your clients to place adequate limits-- 
primary, excess or reinsurance. And you 
can depend on Illinois R. B. Jones’ un- 
excelled facilities to help you do this job 
... for routine or unusual risks, 
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> EVER GET THAT STRANDED FEELING? 


You don't have to! Not when Northern Assurance stands behind you. The future 

and security of our Agents is our most important consideration. For over 100 years Aa 
ours has been an Agency Company—first, last and always! Northern Assurance 
Agents know where they're going! 


The NORTHERN ASSURANCE has provided 
reliable insurance protection for over 120 years. 
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N. D. Agents, Insurance 
Federation Annual 
Sept. 15-17 In Fargo 


The annual conventions of Insurance 
Federation of North Dakota and North 
Dakota Assn. of Insurance Agents will 
be held at Gardner hotel in Fargo 
Sept. 15-17. 

Harry O. Eckert, vice-president of 
American Casualty, will be the prin- 
cipal speaker at the Insurance Feder- 
ation annual Sept. 15-16. Also sched- 
uled to speak are Fred Krueger, North- 
west Audit Co. of Fargo, who will dis- 
cuss agency tax problems; Adrian O, 
McLellan, Merchants National Bank & 
Trust Co. of Fargo, who will review 
estate planning and trusts, and C. O. 
Young, Western Adjustment, who will 
discuss the recent tornado in Fargo. 

Speakers at the North Dakota Assn. 
of Insurance Agents meeting immedi- 
ately following that of the Federation 
will include Donald Ross, Meredith 
Publishing Co., who will analyze in- 
surance advertising; Kenneth Hintz, 
Hintz Fire Equipment Co., who will 
review fire protection, and a panel dis- 
cussion of the proposed national ad- 
vertising program of National Assn. 
of Insurance Agents. 


Fritchman Advanced 
By Hartford Accident 


Hartford Accident has appointed 
John C. Fritchman production super- 
intendent of the southern department 
in Atlanta. He succeeds Charles J. 
Kelly, who was recently named man- 
ager of the company’s new branch in 
Orlando, Fla. 

Mr. Fritchman has been with Hart- 
ford Accident since 1942, He joined 
the company as a claims adjuster in 
Atlanta. Appointed a special agent in 
1947, he most recently has been at 
Tampa. 


Bellerose, Scroggs To Fla. 
Office Of Hartford Accident 


Robert J. Bellerose has been ap- 
pointed bond superintendent and Rob- 
ert B. Scroggs casualty superintend- 
ent in the new Orlando, Fla., branch 
of Hartford Accident. : 

Mr. Bellerose joined the company in 
1941. Appointed special agent at 
Greensboro, N. C., in 1946, he was 
named fidelity and surety representa- 
tive in 1954, and has been traveling 
the North Carolina field. Mr, Scroggs 
has been with the company since 
1943, when he entered the southern 
department at Atlanta. Made a lia- 
bility underwriter in 1947, he was ad- 
vanced to supervisor of the compre- 
hensive underwriting department at 
Atlanta and, in 1954, was appointed 
special agent in northern Alabama. 


Robert J. Lotito, who has spent 28 
years with American Mutual Liability 
in underwriting and sales capacities, 
has been elected executive vice-presi- 
dent and a director of New York 
Printers & Bookbinders Mutual. Wil- 
liam H. Walling, a printer, was elected 
chairman. C. F. von Dreusche, presi- 
dent and general manager since 1942, 
continues as president. The company 
principally writes workmen’s compen- 
sation in the graphic arts field in the 
New York metropolitan area. 
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multiple line companies... 
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Atlantic Mutual Profit In 
First Half Lower 
Than 1956 Period 


Atlantic Mutual had a combined un- 
derwriting profit of $269,000 in the 
first six months, compared to a $409,- 
000 profit for the same period last 
year. The combined claims and claims 
adjustment expenses incurred, after 
reinsurance, were 61.47% of earned 
premiums compared to 60.24% for the 
first half of 1956. The ratio of ex- 
penses incurred to net premiums writ- 
ten was 36.87 compared with 36.92. 

Increased claims were the principal 
factor in reducing policyholders sur- 
plus by $424,000 to $26,763,000. 

Gross premiums written in the first 
half increased 9% to $24,104,000. Un- 
earned premium reserves were $22,- 
644,106, compared with $20,375,923 at 
the end of 1956. Assets reached a rec- 
ord $79,921,627, increase $3,526,089. 





Underwriting Loss, 
Premium Gain In 
Glens Falls lst Half 


Glens Falls had an underwriting loss 
of $2,719,080 in the first six months, 
and policyholders surplus declined 
from $51,228,201 as of Dec. 31 to $49,- 
796,030 on June 30. 

Premiums written increased 5.3%, 
to $40,748,508. Unearned premium 
reserve went up by $2,474,812. 

While investment income was 3.1% 
higher than in the first half of 1956, 
$1,631,058, the company had a net op- 
erating loss of $1,033,928. Assets, how- 
ever, increased from $151,584,431 at 
year end to $153,050,762 at June 30. 





United Pacific Names 
Two Officers In Wash. 


United Pacific has elected John H. 
McCaffery and W. E. Evans assistant 
secretaries at the head office. 

Mr. McCaffery, who is an executive 
in the claims department, has been 
with the company for 28 years and has 
served in Seattle, Tacoma and Port- 
land, Ore. 

Mr. Evans joined the company 23 
years ago in Seattle. He was special 
agent at Los Angeles for several years 
and became a supervisor of agencies 
at Seattle in 1956. He was appointed 
assistant to President Tom C. Sterne 
last December. 


Ask UM For Assigned Risks 


The New York department is re- 
viewing the status of car owners in- 
sured through the assigned risk plan 
to determine their eligibility for fam- 
ily protection coverage under the un- 
insured motorist endorsement. 

The department agreed to consider 
the subject at the request of Greater 
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New York Insurance Brokers’ Assn., 
which points out that while some 
companies are writing UM for their 
assigned risk insured, the majority are 
not. 





Donald S. Charles, chief of the Char- 
lotte, N. C., fire department was hon- 
ored during the North Carolina Fire- 
men’s Assn. convention at Carolina 
Beach for outstanding achievement in 
fire service in 1957. He was presented 
an engraved plaque by Richard R. Juby, 
executive secretary, on behalf of North 
Carolina Assn. of Mutual Insurance 
Agents. 


Standard Accident Buys 
Seattle GA, Establishes 


Two Branches On Coast 

Standard Accident and Planet have 
purchased the Seattle general agency 
of Lamping & Co., and have estab- 
lished a branch office there to serve 
agents in Washington, Oregon and 
Idaho. Manager of the new office is 
Merrill W. Shephard, who has been at 
San Francisco. 

The companies have also formed a 
new Pacific coast department at San 


Francisco, supervising the offices in 
Seattle, Portland, Ore. Spokane, 
Wash., and Los Angeles. Vice-presi- 
dent Paul E. Laymon will head the 
new office and William A. Wickham, 
general counsel of the group, has been 
elected secretary at San Francisco. 





Two Chicago GAs Merge 


R. A. Napier & Co., general agency 
of Chicago, has merged with G. A. 
Mavon & Co., also a general agency 
there. The combined operations will 
continue business under the Mavon 
name. 








“Unforeseen events... need not change and shape t 


ss 





All good? 


Who knows? They all /ook good. But you can’t tell by the looks. 
People have shells, too. Sometimes an employee who appears to be of excellent 
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character turns dishonest. He steals. But you never know who, or when, until 
it’s too late. Your business can be badly hurt. It’s up to you to protect yourself. 
Cover every person on your payroll with a blanket Maryland Fidelity Bond. 
Invest in guaranteed honesty, today, through your local independent agent or broker. 
Because your Maryland agent knows his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


A Maryland Fidelity Bond is only one of the many forms of Maryland protection for business, industry, and the home. Casualty 
Insurance, Fidelity and Surety Bonds, and Fire and Marine Insurance are available through 10,000 agents and brokers. 








Here is the newest in the series of attention-getting advertisements designed to help 
Maryland agents and brokers sell more Fidelity Bends. 
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ndemnity of N. A 21,971,175 21,370,675 A3 7 7 —-108 ns ! 
2 THE HO Ins Co. of North America 3675, 440 31897. 158 a 4} HH ; -147 90 138.5) 70 uz 31 
y e E v Ins. Co. of State of Pa. 144,987 130, 760 52 8 4 38 65 34.4 5 = 8 8 
. Susronce Kansas City F. and M 489, 171 422,300 68 6 553) -49 159 18.1 7 73 33 
Out onnies = London & Lancashire In 738,528 7 577 3 os 03 2 5 3 32 
$9 Molden Lone, Mow Vert 8. ¥ London Group scrinemaead +e. 409 ies | ar 8 as] —see M3] 2y8| 23] ao 19 
Loyalty Group 28,730,190 28, 100, 865 706 2 -168 nad 21.9 50 50 29 
Manhattan Casualty 990,70 1,043,604 539 433 -52 85 13.6 65 54 43 
Manufacturers’ Casualty 5,730,027 5,568,709 832 509 | -—331 90 235 46 88 30 
Marine n 373,837 345, 480 732 79 211 124 219 42 60 34 
I h d ° . Maryland Casualty 24,524,019 24,063,224 60 3 457 —50 Wi 224] 63 27 3 2 
t shows—dramatically—how replacement costs have risen. pons ee taees| «= Sees) «6S3) BE] 8h] BYi Bel af] sel oe 
It points out—authoritatively—the loss homeowners could eet eas Bic Se on ida lec eerie Elite Peel War ines Mp 
. . . ational of Hai ire Sees 837 8 482, 808 a7 609 —48 22 21.7 9 3 
suffer if not insured to full value. It helps you sell—quickly— National Union Group rowan | ‘2'gancoas| 62 ¢| gos| -120| a2] goa] oe] 83] at 
h t a h = epee eg nag ° 15, 610,451 15, 157, 558 “91 472 | —163 13.6 22.5 25 54 3.2 
w ire Gros paee 347,059 279,12 | 77 58 —34 § 72 2 
the extra insurance most homeowners need. New Jomy Mi. Caneeig ta 136 ioe) as| wt] -9e| wi] ol 6s] a2] 29 
For example, this easy-to-use chart shows that a $10,000 Norte etch Group 2. met] ogc] Bs Eno Bue le: 
home built in 1946 would cost $15,200 to replace today! Northern of X 2H ‘wem| gol ai] cay S$] Bal $f] 88] ds 
. : Northern Assurance Group aunt 158, 557 68 0 31.8 2 76 23.2 9 1 0 
The Home Insurance Company has supplied its agents and Norwich Union Croup si7.0} 676] 359] -235/ nol a7] sz] oo] 36 
. . . . . Ohio Farmers Ind ity 5 & 2 65 4 5655 219 d 21 
brokers with copies of this Estimating Chart, based on Pacife Fie Group. Soren) Si] Bt] ae] to] gal so) sal is 
acific Indemnity 6,695,818} 702] $03) -205] 182] 212 75 38 2 
figures supplied by F. W. Dodge Corporation, the nationally Pecife National Fire 120.782 | te4| s30| —204| ‘oa| 333] 79] o5| 20 
known source of construction information. If you do not > ganealaae ajucais| dea] geal cael as] asl ‘eal asl 20 
Pennsylvania Mfrs apa 2,098,923 4 a4 25 2 : 3 -1 
have yours yet—if you want extra copies—ask your Home Philadephia F and Me sini | 54] 48] ost] ‘wal aval atl wo 43 
‘ oenix of London jroup 9,937,409 | 89 8 500] —398 47 21.6 50 55 3 
fieldman or write Phoerix—Connecticut Group 3,487,341 | 697 57.7 —27 4 12.2 21.1 13.8 7.2 34 
Providence Washingten 1, 366, 135 98 7 545 -§3.2 9.7 23.0 91 9.2 3.5 
Providence Washington Indemnity. . . 1,044,604} 529 50 6 -3.5 15 18.9 68 10.8 2.6 
Reliable 16.755 | 491 73.6 -227 13.0 409 47 13.3 17 
Royal Exchange Assur. Group 1,569,354 | 69.9 705 -40.4 26.2 26.7 7.8 61 37 
Royal-Globe Group : 35,847,218 | 3 43.1 -84 10.1 19.7 37 6.1 35 
Safeco of America 6,609,435 | 826 43.2] -25.8 15.0 15.6 44 57 25 
- scene 14,244,016 55.1 48.9 -40 11.9 241 4.6 4.7 3.6 
Seaboard Surety ie! al opel -iegl feel aesl “pl gal 3S 
ORGANIZED 1853 Security Group 3, 306, 226 75 56.9 W4 124 22.9 74 109 33 
Spring! Group 2, 668.816 783 549 33.2 3.5 217 91 70 3 6 
Seated Accident Group 23.758. 74 474 48 13.2 1.7 2 : . : ze 
State- 176.114 "4 374 22.2 187 7 7 & 
CSawurence CY Sun Group 198.084, @09| 823| -1392| ist as] 23] 96 8 
Transportation | = ae 2 . ace ae “7 : - 
rave! 91, 785, 480 89, 505.242 67.0 37.2 4.2 g4 7.4 46 3 
Home Office: 59 Maiden Lane, New York 8, N. Y. toned Po ‘Vores| ‘seas! sro| ms] -ws| wel as| os| ae] 28 
FIRE e AUTOMOBILE e MARINE United eae c ‘asualty 7.209.626 6.952.007 673 94 167 wi 215 24 79 +5 
: : E U.S. Fidelity & Guaranty 43, 402.999 12.687.256 61.8 13.6 54 m1 22.2 37 17 — 
The Home Indemnity Company, an affiliate, writes = ese | “auree| or] mel wel wel veel el ose] 38 
° ° ah Home Fi 7.3 c : . q ’ 2 i 29 
Casualty Insurance, Fidelity and Surety Bonds a sen a8 sor; set] ge] cee| ws| gs8| se| se, ft 
Vigilan’ ; 7 7 ‘ 32 
A stock company represented by over 40,000 independent local agents and brokers Whesh Fire & Casualty 20.50 iso wO| oes) ina) es) gen] abe) mo) 32 
Westchester Fire 1.559.470 1.394.219 702 501 293 wa 23.6 67 Wi $3 
Western Assurance 255.219 229, 135 703 584 27 "Ws 23.8 65 wt 35 
Western Fire 448.446 363.441 65 37.2 163 73 19.2 41 35 31 
Yorkshire Group 2.356.950 2.245.273 771 545 316 1385 20 38 56 36 
Zurich-American Group 16.904, 123 15.973, 636 69.0 195 185 u5 210 26 84 30 
| 
STOCK COMPANY AGGREGATES 
1952 $769. 669.831 $713. 865.582 59.8 43:8 36 8 1 56 53 30 
1953 876. O82. 666 837.017. 710 545 430 25 105 18 62 51 30 
1954 909. 109. 431 889,381,275 40 427 33 04 181 60 5.2 3.0 
1955 965. 429. 509 942.404, 173 587 43.8 25 18.9 53 53 31 
1956 1.058.019.398 1.019, 196,240 654 “48 102 Ww? 18.8 56 56 3 
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COMPANY 


Allied American Mutual Fire 
American Hardware Mutual 
American Mfrs. Mutual 
Amerwean Mutual Liability 
Atlantic Mutual Group 


Badger Mutual 

Central Mutual 
Cosmopolitan Mutual 
Electric Mutual Liability 
Empire Mutual 


Employers Mutual Casualty 
Employers Mutual Liability 
Exchange Mut 

Factory Mut. Liab. of Am 
Federated Mut. Imp. & Hard 
ee eo 
Grain Dealers Mutual ¢ 

e¢ Mutual Casualty 








Ideal Mutual 
Indiana Lumbermens Mutual 
Interboro Mutual Indemnity .... 
Jamestown Mutua! 


Lumt er Mutual of Boston 
Lumbermens Mutua! 


mbermens Mutual Casualty... 
ants Mutual 

Mi n Millers Mut 

Michigan Mutual Liability 

Mill Cwners Mutual 






Millers Mutual of Ill 
Millers Mut. Fire of Texas 
National Grange Mut. Liab. 
Nationwide Mutual 
Nationwide Mutual Fire 


N. Y. Mutual Casualty 

N. Y. Frinters & Bookhinders 
Northwestern Mutual 

Cregon Mut 

Penna. Threshermen & Farmers’ 


Public Service Mutual 
Security Mutual Casualty .............. 
Security Mutual Liability........ 

State Farm Mutual Auto 

Utica Mutual......... 


Western Millers Mut 


MUTUAL COMPANY AGGREGATES 
1952 


Farmers Ins. Exchange 
Reciprocal Exchange 
Truck Ins. Exchange 

nited Services Automobile 


LLOYDS AND RECIPROCAL 
AGGREGATES 


Aceident and Casualty 
American Re-Insurance 
Christiania General 
Constellation 
Constitution 


Fmployers Reinsurance Group 
General Reinsurance 

General Security of N. Y. 
Gener rieste and Venice 
Inter-Ocean Reinsurance 


Munich Reinsurance 

North American Reinsurance 
Northeastern of Hartford 
Prudential of Great Britain 
Reinsurance of N.Y 


Skandia 

swiss National 

Swiss Reinsurance 
Transatlantic Reinsurance 
Unity Fire & General 


REINSURANCE COMPANY 
AGGREGATES 








Net 
premiums 
written 
Country wide 


$1. 721.015 
5.756, 495 


8. 462.937 
2,963, 758 


464.819 
£29,269 
2,161, 496 
287, 893 
6.062.726 


3.139, 701 
$1, 388.046 
1.676, 908 

129 








37, 209.140 
10,402,416 
352.193 
6.971.958 
342.034 
480.326 
1.510, 628 
8,432. 487 
50, 135.555 
152,028 


1,640,655 


26.960 


113,641, 969 
11,993,203 


276.055 
260. 604,044 


345. 424, 436 
394.617.9904 


$33, 486.840 
115.1 
9.893.431 
10, 570. 157 


12.371. 804 
46.068. 703 
49. 843.512 
54. 065.610 


33.291. 582 


36,321,771 











(Country wi 
Net 
premiums 
earned Loss 
Countrywide Losses Expenses Net adjust- 
ineurred | (adjusted gain ment 
“Ee” adjusted E 
MUTUAL COMPANIES 
$1. 194. 755 77.8 523 01 195 
5.244.085 5 94 21 13.2 
8.571.210 72.1 3 99 25 
2,806, 956 53.9 24 37 91 
429, 757 70.0 43.6 136 90 
327.757 7.8 419.3 129 22 
1.975, 816 54 39.7 Hg u5 
283, 139 66 9 340 9 21 
5, 134,693 529 37.7 94 16 
6, 194, 883 19.7 49.9 4 15.1 
7,204,312 71.1 35.3 64 13.0 
1,125,228 745 38.0 12.5 13.3 
8.553.101 50 35 19.7 4.3 
3, 126,267 60.9 11.8 2.7 2.1 
1.313.242 452/ 47.9] 69 20.7 
543.415 416) 48.0 | 04 95 
$19,078. 365 66 8 25 7 77 
1,047,632 518) 204 7.8 49 
3,378,381 53.2 | 47 | 2.1 10.9 
1,508,539 557) 29) 154 10.4 
1,636, 571 346 426) 28 12.4 
43,131,271 65 9 293 | 48 Nd 
189, 164 75 6 335| -91 13.1 
303,640 58.9 552] -14.1 66 
| 
36.925. 455 535 40.2 | 63 98 
9.741.562 se | 42.1) 54 12.3 
154. 648 S29) 454 17 7.1 
6.845, 706 7.7) 0) -17.7 15.9 
345, 736 472] 593] -65 41 
| 
| 
431,490 55.8 | 42.3) 19 7.2 
1,447,228 475| 48 77 116 
7.749, 761 64.9] 417 -6.6 135 
49,998 683 614 0.3 -1.7 4.9 
107,953 87.4] 485] -59 16 1 
1,592,771 65.3 41.8 -7.1 14.3 
186, 747 511 31.9 17.0 12.2 
6,792,425 $3.7) 55.1 -8.8 15.5 
13,677 218) 646 13.6 11 
5,981,417 52.0) 48.6 - 6 13.6 
2, 869, 686 62.3 “47 -7.0 13.2 
3,437,052 81.7 29.1 10.8 41 
170,819 26.9 64.5 86 37.3 
107, 792,827 64.5 4.6 -9.1 22.4 
1,550, 541 48.8! 35.5 15.7 98 
242. 486 $3.7 677 24 134 
241,925. 392 57.3 404 2.3 15.3 
292.769. 209 469 377 54 13 8 
322.256. 262 543 38.8 6.9 146 
340. 176.318 59.4 03 3 15 2 
379.903. 170 09 405 4 15.1 
LLOYDS AND RECIPROCALS 
$32. 785.217 650 472 -122 4.0 
91,737 71 554 12.5 3 
9.802.357 513 44.1 416 W7 
9, 763.212 52.9 25.8 213 11.6 
11,237.917 419 6 349 155 3 
44, 723.020 501 43.6 63 15.0 
48. 463 500 57.0 41 11 M4 
52, 442. 523 60.2 424 26 13.7 | 
REINSURANCE COMPANIES 
$2,905. 148 59.1 47.2 -43 
5.004.360 44] 371 25 
98 089 113.9 49 8 63.7 
70.492 507) 45 152 
252.597 583) 41 -24 
7.950.351 53.4 “4 22 
8.675.7 52.8 40.2 70 
871.180 85 6 500 356 
15.642 13 585 69.8 
15.472 970 32.0 290 
28.112 207.9) S37| -1616 
3.934.299 640) 60, -100 
1,200, 471 sO1} 479 20 
13,043 272.9 702) -243 1 
31.518 1515; 00) -915 
10. 434 272.9 68.8 247 4 
32.917 HO 02 58 50 
4,011,969 86 9 49.5 364 56 
15.930 127.9 32.6 60.5 | 55 
144,471 91 465 | -366 35 
22,533, 505 72.1 1.0 31 7 
24. 188, 696 60.6 38 6 8 52 
28,955. 533 555 443 1 63 
31, 865, 745 597 44 41 7.4 
35.378, 547 58.4 43.5 19 67 





Unperwaitine Ratios 




















Anacysis or Expenses 














Countrywide) 
Commis-| Other 
sion and acauisi- | General 
brokerage tion = 
- ‘E" 
142 59 56 
1 22.1 ne 
$0 13.6 54 
13.0 64 99 
29 7.2 
15.0 8 
ng 33 60 
3 50 16 
160 8 52 
P| 23 59 
32 3.4 38 
151 it 56 
3 3 70 
1 183 86 
44 46 41 
20.5 75 78 
2 16.4 58 
2 3 2.2 
20.3 43 64 
28 58 62 
11.9 53 92 
4 nu? 32 
-154 71 12.4 
20.1 15.6 11.6 
14.6 81 49 
16 5 38 61 
22.9 6.8 64 
85 13.9 5.7 
22.0 8.0 121 
5.2 18.9 93 
205 43 63 
B1 91 30 
73 10.5 5.0 
11.6 23.4 20.2 
no 42 84 
44 22 83 
24.3 61 67 
15.5 4.8 29.9 
22.2 26 86 
7.5 28 64 
193 4.3 8 
12.4 2.8 7.4 
84 7.9 35 
13.3 3.2 6.0 
202 19 28.1 
91 87 47 
86 83 44 
a2 88 46 
8&5 95 45 
8.8 91 18 
305 0 1 
36 17.8 219 
267 0 ' 
0 123 5 
15.5 5.8 3 
244 18 1 
25.2 19 2 
23.8 23 2 
22.1 52 is 
28 1 24 7 
4133 26 16 
557 23 13 
38.8 0 27 
33 34 12 
293 11 23 
38 6 0 41 
“42 0 66 
289 10 15 
39.1 40 24 
375 9 | 
425 0 17 
388 234 2.5 
29 6 i) 29 
38.7 271 25 
28.7 22 42 
39 0 0 
26.1 3 6 
30.6 23) 87 
298 18 19 
wo 16 16 
HS 18 16 
0 18 17 
2 8 ig 17 
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Natien-Wide Multiple Line Plus 


@ HIGH RATED AND/OR @ 
SURPLUS LINE FIRE 


@ REPLACEMENT COST e 
(ANY SITE) 


INTERRUPTION 


@ BURGLARY 


Interior, Exterier, Robbery 


@ OVERAGE ACCIDENT 


ERRORS AND 
OMISSIONS 


HIGH LIMIT EXCESS 


Public Liability 


Property Damage, Products 
HULL, P AND I, 
EXCESS CARGO 


PILOT, EXECUTIVE 
TRAVEL ACCIDENT 
ALL UNUSUAL RISKS 
141 W. Jecksen Bivd., Chicago 4, ili. 
Cable Enghur—Chicago 




















Easy-to-reach 








branches with 





Home Office Authority mean 


more money in your basket! 


Hawkeye-Secwiity 


AND INDUSTRIAL INSURANCE COMPANIES 


11 BRANCH OFFICES: CHICAGO, DENVER, DES MOINES, GRAND RAPIDS, 
INDIANAPOLIS, KANSAS CITY, NEW YORK CITY, OMAHA, SIOUX FALLS, 
SPRINGFIELD, ILL and’ WASHINGTON, D. C. HOME OFFICE: DES MOINES 












7 UL 


i» 


946 EQUITABLE BU..0...G 


DENVER 2, COLORADO 
AM 6-0295 
TELETYPE DN 267 


...Do You 
Contact for 
Those 
Hard 

to 
Place 


Insurance Markets Agency, Inc. personnel have been handling 
problem or unusual risks for many years. We think it would 
be a WISE move on your part to investigate our surplus line 
markets .. . enabling you to give your customers the most 
complete, satisfactory and on-the-spot service. We are spec- 
ialists in SURPLUS and HARD TO PLACE LINES. 
INVESTIGATE TODAY! Write Dept. R. 
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Attention: 
All Royal-Globe Agents 


Are You Aware of 


the Royal-Globe 
Agents’ School? 


The education that the Royal-Globe gives 
to its “Multiple-Line Fieldman” trainees 
has long been the high standard of the 
insurance industry. 


Less well-known is the fact that twice a 
year the same training facilities and the 
same faculty are available to Royal-Globe 
agents tuition-free. 


ROYAL-GLOBE AGENTS’ SCHOOL 
has several advantages: 


1. Complete MULTIPLE-LINE curriculum. 

Seven weeks of concentrated training organized with) 
the “know-how” acquired by years of developing, 
special agents. 

2. CASE STUDY method of instruction. 

Learn to analyze the overall risk, the way you must 
actually do it in practice. 

3. Emphasis is on BASIC INSURANCE EDUCATION, rather 
than sales techniques. 


R-G believes that knowledge of product is the best 
producer of sales. 


If you are interested in improving your knowledge 
of your product, or if you have a young trainee in 
your office whom you would like to have trained for 
you, write to our Education Dept. for our course bro- 
chure or ask your R-G Multiple-Line Fieldman for 
information. He can tell you a lot about this course 
because he is a graduate of a similar one. 









CASUALTY © FIRE * MARINE « SURETY 


150 WILLIAM ST.. NEW YORK 38. N.Y. 


ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY iro,” 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * QUEEN INSURANCE COMPANY OF AMERICA 
WEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA * AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. * THAMES 
& MERSEY MARINE (INSURANCE COMPANY, LTD. * VIRGINIA FIRE & MARINE INSURANCE COMPANY 








Cenvention Dates 





Sept. 5-6. New Jersey Assn. of Insurance 
Agents, annual, Traymore hotel, Atlantic 
City. 


Sept. 8-10, West Virginia Assn. of Mutual In- 
surance Agents, annual, Stonewall Jackson 
hotel, Clarksburg, W. Va. 

Sept. 8-11, International Claim Assn., annual, 
Chalfonte-Haddon hall, Atlantic City. 

Sept. 9-12, National Assn. of Insurance Agen‘ 
antual, Chicago. 

Sept. 12-13, Conference of Mutual Casualty 
Companies, sales and agency conference, 
Conrad Hilton hotel, Chicago. 

Sept. 15-18, Idaho Assn. of Insurance Agents, 
annual, Sun Valley. 

Sept. 16, Vermont Assn. of Insurance Agents, 
annual, Lake Morey inn, Fairlee. 

Sept. 16-17, Minnesota Assn. of Mutual Insur- 
ance Agents, annual, St. Paul hotel, St. Paul. 

Sept. 16-18, Michigan Assn. of Insurance 

Agents, annual, Grand hotel, Mackinac Island. 

Sept. 17-20, Mutual Loss Research Bureau, an- 
nual, Edgewater Beach hotel, Chicago. 

Sept. 18-19, New Hampshire Assn. of Insur- 
ance, annual, Wentworth-by-the-Sea hotel, 
New Castle. 

Sept. 18-20, Washington Assn. of Insurance 
Agents, annual, Olympic hotel, Seattle. 


Sept. 19-20, Nebraska Assn. of Insurance 
Agents, annual, Sheraton-Fontenelle hotel, 
Omaha. 

Sept. 20, Delaware Assn. of Insurance Agents, 
annual, Rehoboth Country club, Rehoboth 

Sept. 22-24, Nevada Assn. of Insurance Agents, 
annual, Sahara hotel, Las Vegas. 

Sept. 22-24, Oregon Assn. of Insurance Agents, 
annual, Eugene hotel, Eugene. 

Sept. 23-24, South Dakota Assn. of Mutual In- 
surance Agents, annual, Sioux Falls. 

Sept. 24-25, South Carolina Assn. of Insurance 
Agents, annual, Bon Air hotel, Augusta, Ga. 
Sept. 26-27, Oklahoma Assn. of Mutual Insur- 
faee Agents, annual, Skirvin hotel, Oklahoma 

y. 

Sept. 29-Oct. 1, Pennsylvania Assn. of Insur- 
ance Agents, annual, Pocono Manor inn, 
Mount Pocono. 


Oct. 1-3, Society of Chartered Property & Cas- 
ualty Underwriters, annual, Waldorf-Astoria 
hotel, New York City. 

Oct. 3-4, Mountain States Assn. of Mutual In- 
surance Agents, annual, Denver. 

Oct. 3-5, New Mexico Insurors, annual, Hilton 
hotel, Albuquerque. 


Oct. 6-9, National Assn. of Casualty & Surety 
Agents, annual, Greenbrier hotel, White Sul- 
phur Springs. 

Oct. 6-9, National Assn. of Casualty & Surety 
Executives, annual, Greenbrier hotel, White 
Sulphur Springs. 


Oct. 13-16, National Assn. of Mutual Insur- 
ance Agents, annual, Sherman hotel, Chi- 
cago. 

Oct. 14-15, Arizona Assn. of Insurance Agents, 
annual, Westward hotel, Phoenix. 

Oct. 15, Louisiana Assn. of Insurance Agents, 
midyear, Bently hotel, Alexandria. 

Oct. 16-18, National Assn. of Independent In- 
surers, annual, Edgewater hotel, Chicago. 
Oct. 17, Inter-Regional Insurance Cenference, 

annual, Plaza hotel, New York City 

Oct. 17-18, Pacific Fire Rating Bureau, annual, 
Camelback Inn, Phoenix. 


Oct. 19-23, Western Underwriters Assn., an- 


nual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 
Oct. 21-22, Insurors of Tennessee, annual, 


Chattanooga, Read House. 

Oct. 20-22, Kansas Assn. of Insurance Agents, 
annual, Baker hotel, Hutchinson. 

Oct. 20-22, Maryland Assn. of Insurance 
Agents, annual, Lord Baltimore hotel, Bal- 
timore. 

Oct. 20-23, National Assn. of Mutual Insur- 


ance Companies, annuai, Jung hotel, New 
Orleans. 


Oct. 21-22, Insurors of Tennessee, 
Chattanooga, Read House. 

Oct. 21-23, California Assn. of Insurance 
Agents, annual, Hotel del Coronado, San 
Diego. 

Oct. 22, Conference of Mutual Casualty Com- 
panies, Jung hotel, New Orleans. 

Oct. 22-23, Massachusetts Assn. of Insurance 
 —/ annual, Sheraton Plaza hotel, Bos- 
on. 

Oct. 


annual, 


22-24, Wisconsin Assn. of Insurance 


Agents, Schroeder hotel, Milwaukee. 















BRANCH LOCATIONS 


Surveys of economic and 
market conditions will result 
in more profitable branch of- 
fice locations and growth — 
write in confidence. 











“May I Have A 
Ward With You?” 


We're proud 
of our special | 
agency 
force. All our 
fieldmen § 
have had | 
considerable | 
insurance ex- 
perience and 
know the 
business _in- 
side-out. 
This is of 
great benefit 
to our agents, of course. 


MR. JONES 


Another reason we're so proud 
of our fieldmen and so concerned 
with their progress is that we re- 
cognize them as our executives 
of tomorrow. And we believe our 
brass" should all have field ex- 
perience. It helps them to better 
understand the problems and sit- 
vations confronting our agents 
every day. 


Our Executive Vice-President John 
A. Dodd traveled North Central 
Ohio; Vice-President Donald R. 
Haverick handled the Southeast- 
ern Ohio territory; Executive Sec- 
retary William T. Cuddy served 
that same territory; Cleveland 
Resident Vice-President William 
F. Woodard used to travel Indi- 
anq; | used to service the Central 
Ohio territory. The list could go 
on and on. 


The point | want to make is that 
our top people—the people that 
are running our organization— 
have all had field experience, 
and appreciate the local agents’ 
problems. That's why our agency 
force and home office get along 
so well together. And their get- 
ting along so well is why our 
companies continue to grow. 


If you're interested in represent- 
ing two fast-growing, multiple- 
line, stock companies that fully 
understand the problems of the 
independent, local agent and do 
their best to help solve these 
problems, | invite you to contact 
our agency superintendent in the 
home office or our branch office 
nearest you. We are currently 
operating in Ohio, Michigan, 
West Virginia, Indiana, Pennsyl- 
vania and Kentucky. 


F. E. Jones 


PRESIDENT 


BUCKEYE UNION 
INSURANCE COMPANIES 


CONSULTANTS 
IN MARKETING AND MANAGEMENT Fire— Casualty 
FOR THE INSURANCE BUSINESS 
FRANK LANGEAASSOCIATES Columbus 16, Ohio 
One NORTH LASALLE ST. 521 FIFTH AVENUE 
CHICAGO 2, ILLINO!S NEW YORK 17,N. Y. 
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Industrial Property Policy Described And 
Compared To Previous And Current Forms 


By BERNARD J. 

Early in 1957, it became known a 
type of multiple line insurance was 
being devised for industrial risks. The 
details—forms, manual rules and rat- 
ing methods—were completed by In- 
terbureau Insurance Advisory Group 
early in the year, but various delays 
beset the program and, until recently, 
its future seemed uncertain. Now, 
however, it is reported the way has 
been cleared for early adoption of the 
plan—known as the industrial property 
policy program. Some 10 states had ap- 
proved it as of mid-August. 

The IPP program can be spoken of 
(as it has been) as “industrial block,” 
but only in a qualified sense. Block in- 
surance usually implies all risks cover- 
age everywhere the insured property 
may be within given territorial limits, 
including while in transit. Though it is 
possible to provide IPP coverage on 
some insured property on this basis, 
the basic plan involves named perils 
protection and applies at scheduled, 
declared and acquired locations only, 
not including property in transit. Also, 
block insurance usually applies only to 
personal property (a merchant’s stock 
and other personalty) and to im- 
provements and betterments. The IPP 
program applies, though optionally, to 
buildings and machinery as well as 
personal property. 


Another feature of IPP coverage 
which differs from block as the busi- 
ness has come to know it is that the 
new coverage is strictly multiple loca- 
tion, a risk being eligible only if it 
has personal property at at least two 
locations, subject to certain require- 
ments concerning the relationships 
among values at the principal and 
secondary locations. 

The program consists of a special 
manual, including a relatively complex 
rating plan, and several forms for use 
with the standard fire insurance policy 
plus various auxiliary blanks for rate 
comvutation, reports. etc. It was draft- 
ed, as noted previously, by Interbureau 
and is now handled by Multi-Peril In- 
surance Conference, the advisory or- 
ganization which succeeded Interbu- 
reau and Multiple Peril Insurance Rat- 
ing Organization. Filings are made by 
the fire insurance rating organizations, 
National Bureau of Casualty Under- 
writers, Mutual Insurance Rating Bu- 
reau, Inland Marine Insurance Bureau 
and Transportation Insurance Rating 
Bureau. 

Coverage may be on a reporting or a 
nhon-reporting basis, subject in the lat- 
ter case to 90% or 100% coinsurance. 
The two basic forms (reporting and 
non-reporting) provide named perils 
coverage on personal property, includ- 
ing machinery, and, optionally, build- 
ings and improvements and better- 
ments. The insured perils are fire; 


lightning; windstorm and hail; explo- 
Sion; riot, riot attending a strike and 
Civil commotion; aircraft and vehicles; 
falling objects; smoke; vandalism and 


McMAKIN Jr. 


malicious mischief; collapse of a build- 
ing or part of one from the weight of 
ice, snow or sleet; sprinkler leakage; 
burglary, and robbery of a private 
watchman. Much more so than with 
certain other modern contracts, it is 
substantially correct to describe this 
as fire insurance with extended cover- 
age, vandalism and malicious mischief 
insurance, sprinkler leakage cover, 
stock burglary cover and protection 
against several additional perils. The 
provisions relating to these perils do 
not differ substantially from those of 
the separate coverages. Other perils 
may be covered subject to the various 
manuals, e.g., water damage coverage, 
and the IPP manual itself contains 
rules and rating methods for certain 
additional perils, e.g., open stock theft 
coverage and coverage of forceable 
exit from the premises. 

In addition to the two basic forms, 
with which are required separate 
forms scheduling locations and limits 
of liability, the IPP program prescribes 
a form designated as the “special per- 
sonal property endorsement.” This ex- 
tends the basic coverage to apply on 
an all risks basis to finished stock 
wherever located—in transit or at a 
plant, warehouse, etc.—other personal 
property elsewhere than at manufac- 
turing or processing premises and im- 
provements and betterments. 

With the special personal property 
endorsement, an IPP amounts to a sort 
of super manufacturers output policy. 
Since it covers finished (but not raw 
or in-process) stock even at insured’s 
factory, it goes considerably beyond 
the scope of the output policy. 


The rate for IPP coverage is an 
average rate computed much as for a 
fire insurance multiple location form, 
but, since this contract includes open 
stock burglary coverage, sprinkler 
leakage insurance and _ protection 
against certain additional fire and al- 
lied lines perils, the computation, 
which must ultimately result in pro- 
mulgation by the applicable rating or- 
ganization, is detailed and complicated. 

Most of the features of fire insurance 
multiple location rating are employed 
in this program, including credits re- 
flecting number of locations and dis- 
persion of values and possible charges 
(percentage debits against the credits) 
based upon fire loss experience. Also 
as in fire multiple location rating, there 
is a schedule of credits based upon 
size of premium. 

This is perhaps the first time that 
multiple location principles have been 
applied to insurance on buildings on a 
standard basis and over a wide terri- 
tory. (Pacific Fire Rating Bureau has 
had a plan for some time, but its ap- 
plication is limited to California. Re- 
cently, it was altered considerably to 
correspond with multiple location rat- 
ing of contents.) For the present, 
Multi-Peril Insurance Conference has 
recommended that credits: applicable 


to the building rates be held to 15% 
maximum. 

Sprinkler leakage rates used in the 
computation of the final average rate 
are 50% of the full insurance to value 
rates. This is somewhat startling until 
it is recalled that so much sprinkler 
leakage insurance is purchased on the 
basis of 25 or 50% coinsurance and 
that the IPP program requires full 
insurance to value (reporting) or at 
least 90% coinsurance (non-reporting). 

Also for the sake of computation of 
the average rate only, the loading for 
“other physical damage perils’—van- 
dalism and malicious mischief, falling 
objects and weight of ice, snow or 
sleet—is one-half cent. 

The burglary manual classifications 
and territories for mercantile open 
stock coverage have been compressed 
and the burglary rates generally reflect 
a discount as compared with those in 
the burglary manual. Again, this rec- 
ognizes the fact that the full insurance 
to value (or 90% coinsurance) require- 
ments of the IPP will find most in- 
sured buying far and away more bur- 
glary coverage than ever before. 


Computation of the rate for the spe- 
cial personal property endorsement is 
to be handled by the interested inland 
marine rating bureau. The manual 
does not indicate even the formula for 
this. 

The minimum premium for an IPP 
risk is on a per account basis and ap- 
plies irrespective of term. There are 
four different minimum premiums, de- 
pending upon the property insured and 
whether or not the special personal 
property endorsement is used: 

1. Basic, i.e., named perils coverage 
on personal property only—$2,500; 

2. Basic coverage on personal prop- 
erty only, with the special (all risks) 
endorsement—$5,000; 

3. Basic coverage on personal prop- 
erty and buildings—$7,500, and 

4. Basic coverage on personal prop- 
erty and buildings, with the special 
endorsement—$10,000. 

These are also the minimum deposit 
and earned premiums, but the rules 
permit installment payment of the de- 
posit, 40% at inception and 30% on 
the first and second anniversaries. This 
calls for a 3% increase in the final 
three-year rate. 


Some points of possible confusion 
resulting from the fairly common ref- 
erence to the IPP program as “indus- 
trial block” have already been noted. 
Without the special personal property 
endorsement, this overstates coverage 
considerably. With the special personal 
property endorsement, coverage goes 
considerably beyond even the manu- 
facturers output policy. The confusion 
is natural—though hardly intended— 
both because of the closeness in time of 
the commercial property coverage pro- 
gram and IPP and because so few in- 
surance men have as yet had an op- 
portunity to examine the details of 
IPP. 

Without the special personal prop- 
erty endorsement—which figures to be 
mighty costly—IPP differs from block 
insurance in the following ways: (1) 


Thinks Insurance 
To Value Essential 
Before Rate Increases 


A subscriber writes about a recent 
editorial: 


-) . 

You are most certainly right in your 
statement that the “time to act on 
rates is right now.” And certainly you~ 
are correct in asking if anyone ser- 
iously believes that the insurance 
commissioners would be adamant, un- 
yielding and completely indifferent to 
rate increases if they were presented 
with the facts as regards loss ratios. 

However, were I an insurance com- 
missioner, and were I to pass on rate 
increases, I would do so only with 
this stern admonition: 

“Gentlemen, you special agents and 
agents, you are guilty of order taking 
rather than selling. You let a client 
tell you how much insurance he wants 
to buy, rather than sell him what he 
needs. And by your negative methods 
you have been a prime cause of your 
industry being in such a precarious 
state as exists today. 

“Your industry has asked me for 
rate increases as the medicine to cure 
its ills, and to this end I am most 
sympathetic. But continual rate in- 
crease is not the answer. Rather, it is 
like giving marijuana to a dope 
fiend to cure his ills. 

“No, gentlemen—the answer lies 
not there, but rather with each one of 
you. To get at these ills you must 
pass through the door of insurance to 
value—conceivably this step alone 
could cure the ills of your industry— 
and you alone have the power to open 
that door. 

“You have nationwide campaigns 
in the industry plugging insurance to 
value, you have newspapers, radio 
and TV telling of loss after loss where 
personal belongings were completely 
destroyed, you have an _ insurance 
conscious public that wants all their 
losses covered. 

“All you need to do is sell insurance 
to value. You sell it and the public 
will buy it—they’ll have their losses 
paid, and the companies will have 
adequate premiums to cover the losses 
—you’ll make more money and you 
won’t have to refer to me as that 
S.0O.B. commissioner who squeezes 
rates so the companies will go broke. 
And, brother, when that happens, 
we'll all be well.” 

Lack of selling insurance to value is 
a bigger ailment than inadequate rates. 
The industry does need rate increases 
—and in some areas they are getting 
them. But adequate rates without in- 
surance to value means rates that are 
too high. Mounting rates would even- 
tually choke off the ability to buy, 
and that would produce chaos. 





It is named perils—not all risks—cov- 
erage. (2) There is no transit cover- 
age. (3) The risk has to have at least 
two locations, with certain minimum 
requirements concerning the relation- 
ship among values at the principal and 
other locations. 
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Bond Price Decline 
Puts More Pressure 


On Fire Companies 

Hal Kennedy, vice-president of Kan- 
sas City F.&M., writes anent the edi- 
torial on fire rates in the July 25 issue: 


There are two more factors which 
seem to me to carry considerable peril 
for the insurance companies at this 
time. I have never seen this in print, 
but it is disturbing a number of the 
managers of companies. The first is 


that most companies, particularly cas- 
ualty companies, have a large port- 
folio of government and state bonds. 
If they were required to show a sur- 
plus based on the market values of 
these securities today, coupled with 
their underwriting losses, there un- 
doubtedly would be a number of com- 
panies who would be nearly insolvent. 
Although the percent would vary be- 
tween bond portfolios, I would hazard 
a guess that these securities would 
average a decline between amortized 
or statement value and actual market 








QUESTION: 





peril. 
BEST PROSPECTS 


for development. 


AID TO SALES 






IN WHAT FIELD CAN I 
INCREASE MY SALES 800%? 


It has been estimated that if every firm which needed Business 
Interruption was provided with it, agents’ volume from this 
line would increase EIGHT times! 


BUSINESS INTERRUPTION INSURANCE pays your client the 
normal earnings of his business when the firm is inoperative 
because of destruction or damage by fire or other insured 


Small and medium-sized mercantile and manvufactur- 
ing companies need Business Interruption Insurance 
most—yet very few of them know it exists. Here’s a 
really big and worthwhile group of prospects ready 


Among the many attractive sales aids 
available to American Casualty agents is 
this folder “Who Pays Your Salary When 
the Place Where You Work Shuts down?” 
It’s a short, easy-to-under- 
stand explanation of why 
Business Interruption Insur- 
ance is necessary. Folder 
includes formulas which 
enable the client to deter- 
mine the amount of insur- 
ance needed. If you'd like 
to see a copy of the folder, 
just mail the coupon. 


AMERIGAN GASUALTY 





COAST-TO-COAST BRANCH OFFICE SERVICE 


American Casualty Company, Reading, Pa. 
Please send a copy of Business Interruption Leaflet FF-389. [] 


1 am also interested in learning more about American 














Casualty’s across-the-board multiple line facilities. 0 
NAME 

ADDRESS 

city oo ZONE ____ STATE 




















value of between 15 to 20%. 

Secondly, those few companies that 
have a relatively small proportion of 
fixed income securities, but a larger 
percentage in common stocks, at the 
moment are better off, but a decline 
in the market at this time would put 
them in the same position as the other 
companies. 

Just about any way we look at it, 
this is a time when the commissioners 
should take drastic steps if they are to 
perform their public duty of keeping 
the insurance industry alive and 
healthy. 





National Fire Names 
Munn, Bolkan, Hackett 


National Fire has named John K. 
Munn manager for fire, marine and 
multiple peril in Colorado, Wyoming 
and New Mexico, and has appointed 
F. P. Bolkan special agent in Colorado 
and Wyoming and D. W. Hackett spe- 
cial agent in New Mexico. 

Mr. Munn, who has been state agent 
in Colorado and Wyoming since last 
April, joined the company in 1951 as 
special agent in Iowa. Mr. Bolkan has 
been with Sears agency of Greeley, 
Colo., since 1955 and was a special 
agent for another company in Wash- 
ington prior to that time. Mr. Hackett 
has been a field man for a general 
agency in Littleton, Colo. 

Mr. Munn and Mr. Bolkan will have 
their offices in Denver; Mr. Hackett 
will have headquarters at Albuquer- 
que, N. M. 


Allstate Names Potter 


Manager at Sacramento 


Allstate has appointed W. Kel Potter 
manager of its new regional office at 
Sacramento, Cal., which will open Sept. 
3. He joined the company in 1952 as 
personnel manager at Long Beach, Cal., 
and has been assistant personne] direc- 
tor at the home office since 1955. 





Fire Association 
Cuts Underwriting 


Loss In First Half 


Fire Association group had an un- 
derwriting loss the first six months of 
1957 of $2,196,201. Loss during the 
same period last year was $2,270,783. 
Premiums the first half were up .09% 
to $28,015,735. Investment income was 
$1,574,476, an increase of 4.8%. 

Consolidated assets were $113,656,- 
887, compared with $114,417,686 at 
Dec. 31. Policyholders surplus was 
$41,252,227, compared with $42,255,- 
476 at year end. 





Warns Alaska Agents Of 
Monopolistic WC Perils 


Alaska Assn. of Insurance Agents, 
at its annual convention in Juneau, 
heard Perry H. Taft, Pacific coast 
manager of Assn. of Cast.lty & Sure- 
ty Companies, warn of the perils of 
monopolistic workmen’s compensation, 
Indicating that no state has estab- 
lished a state WC fund in the last 38 
years, he warned that such programs 
deny worker, employer and agent of 
their just rights and urged that Alas- 
ka agents combat any proposed mo- 
nopolistic system. 





Southern Home Plans To 


Increase Capital, Surplus 


Stockholders of Southern Home of 
the John Ratterree group at Greer, 
S. C., have authorized the sale of 10,- 
000 shares of $10 par value stock, to 
be sold at $25 per share. The money 
will be used to increase capital by 
$100,000 and surplus by $150,000. This 
will bring the paid up capital to $300,- 
000 and surplus to $429,147. The com- 
pony wrote premiums of $1,420,591 in 
1956. 








Experienced Underwriting 
Prompt Claims Handling 
Special Engineering Service 


The 
TRI-STATE GROUP 


Tri-State Insurance 
Company 


Midwestern Insurance 
Company 


Farmers and Merchants 
Insurance Company 


All 
MULTIPLE LINE 





Home Offices 
Tri-State Insurance Building 





Tulsa, Oklahoma 
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Motel Group Solicits 
Fire, Allied Covers In 


7 a 
Firemen’s Mutual, R. I. 

Quality Courts United of Daytona 
Beach, Fla., an association of motels 
and motor courts in the midwest, east 
and southeast, is soliciting placement 
of fire, extended coverage, and other 
lines in Firemen’s Mutual of Provi- 
dence. The solicitation letter states 
that since the beginning of the organ- 
ization, Members have talked about 
getting an insurance plan that would 
save each member money. Directors 
of the organization have talked to 
many insurers, but none seems to have 
had much to offer in the way of dollar 
saving until they interested Firemen’s 
Mutual. 

This company heretofore has con- 
fined its coverage to manufacturing 
plants and federal housing projects, 
the solicitation letter comments, but 
is now interested in entering the motel 
field and will write fire and other 
lines on any members of Quality 
Courts. In addition to fire and EC, the 
company will write depreciation cov- 
er, will eliminate coinsurance require- 
ments, will write business interrup- 
tion, and will blanket building and 
contents in a single amount. 

Firemen’s Mutual surveyed the 
property of seven members of the or- 
ganization, each in a different state, 
and indicated that on three it would 
write coverages at 40% off manual, 
on one 47% off manual; on another 
63% off, on another 77% off, and on 
the seventh 87% off. 

In the case of one court, the savings 
would more than pay his Quality 
Courts dues, the organization points 
out. It also adds that this is the first 
time directors of the organization ever 


have endorsed any product or com- 
pany of any kind. Those interested 
are directed to write Firemen’s Mutu- 
al at Atlanta, and the solicitation let- 
ter is accompanied by a question- 
niare. 

Directors of Quality Courts also are 
investigating the possibility of secur- 
ing a casualty company to write lia- 
bility insurance at a saving to mem- 
bers, the organization states. 


Hartford Accident Appoints 


Koenigsmark In Minn. 


Hartford Accident has appointed 
Paul M. Koenigsmark superintendent 
of engineering in the northwestern de- 
partment at Minneapolis. He has been 
district engineer at Albany. He joined 
the company as an engineer at Albany 
in 1947, and was advanced to field en- 
gineer in 1954. He previously was a 
vibrations engineer with Glenn L. 
Martin Aircraft Co. in Baltimore. 


Ohio Plans Arson School 


The fourth annual Ohio State arson 
school will be held at Ohio State uni- 
versity college of law Sept. 18-20. The 
course, which is sponsored by the state 
fire marshal’s office, will cover aues- 
tioning witnesses and suspects, han- 
dling suspects, collection and preser- 
vation of evidence, determining causes 
of fire, court room procedure, various 
types of fires, use of the polygraph 
(lie detector), and other subjects. The 
class is open to adjusters, claims men, 
and law enforcement and fire depart- 
ment officials. 








Marysville (Wash.) Agents Elect 


Marysville (Wash.) Assn. of Insur- 
ance Agents has elected John Barney 
president, Robert Swanson vice-presi- 
dent and Edward Kellough secretary- 
treasurer. 





G0 NORTHWESTERN 


for valuable reading in 
Mutuality magazine 


“When Is A Fire,” “Bringing 
In The Sheaves,” “Care, 
Custody, Control” . . . these 
are typical of the many 
articles in Mutuality that 
agents find valuable reading 
and worth keeping. You are 
automatically on the mailing 
list when you represent 
Northwestern. 
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“® HOME 


Send for your copy of Black- 
board review, an informative 
booklet on the Commercial 
Property Coverage. Write to 


NORTHWESTERN 


MUTUAL INSURANCE COMPANY 
‘CASUALTY: AUTO 


OFFICE 


Chicago Columbus Dallas Denver Houston Los Angeles Missoula New York Oklahoma City 
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Northwestern Mutual Insurance Company, 
217 Pine Street, Seattle 1, Wash. 








* SEATTLE + WASHINGTON 


Phoenix Portland Raleigh SaltLake City San Diego San Francisco Spokane St. Louis 
Canada. Vancouver Calgary Edmonton Saskatoon Winnipeg 


Formerly Northwestern Mutual Fire Association 


Hubbard, Larson, 
Steele Promoted By 
Bituminous Casualty 


Bituminous Casualty has promoted 
Robert L. Hubbard to vice-president 
and general counsel, elected S. T. Lar- 
son vice-president and supervisor of 
claims and elected John D. Steele as- 
sistant secretary and manager of liabil- 
ity claims. 

Mr. Hubbard joined the company in 
1937 and has been vice-president and 
supervisor of claims since 1950. Mr. 
Larson joined Bituminous Casualty in 


1940 as an adjuster at Minneapolis, and 
became manager there in 1942. He has 
been assistant secretary and manager 
of liability claims since 1956. Mr. Steele 
joined the company a year ago after 
three years as assistant manager of 
claims for Central Surety at Kansas 
City. 





District of Columbia Assn. of Insur- 
ance Agents will hear A. E. Strehler, 
assistant general manager of the east- 
ern department of General Adjust- 
ment Bureau, at the Sept. 13 luncheon 
meeting. He will discuss the impor- 
tance of close agent-adjuster cooper- 
ation in loss claim settlement. 








renewals. 


PLM OFFERS YOU: 


are 4 steps to bear in mind: 





@ Insurance is not a staple. It is a specialty item. People do not 


actively want insurance in the sense that they want a loaf of 


bread or an automobile. They must be shown that they need it. 


@ According to one expert on the technique of salesmanship, there 


1. Attention-bringing. 2. Arousing 


interest. 3. Inducing desire. 4. Effecting decision. 


@ PLM has just brought out a highly informative folder for your 
use on the service of the Local Agent. It has a strikingly new form. 


Why not send for a sample copy. No obligation, of course. 


@ Someone has said that feeling accounts for 85% of all the factors 
involved in purchasing anything; in other words, emotional con- . 


siderations. A good point to remember—and make use of. 


@ Do you like people? Do you minimize their faults and magnify 
their virtues? Then you're in the right business. For then people 
will like you, and they tend to buy from those they like. 


@ Hold the phone! Remember, you can double your day by using the 


phone to arrange appointments, explain coverages, check on 


@ “Sorry, too busy to see you tomorrow.” In that case, you'll be 
wise to propose another specific time—and be as persistent as 
necessary until a definite appointment is made. 











ComMPLETE CovERAGE of fire and allied lines, including 
these currently most-wanted coverages—the popular 
money-saving Homeowners, Inland Marine, and Extended 
Coverage. Why not get in touch with us now about 
representation—while you think of it. It could turn out 
to be one of the most profitable contacts you ever made. 


Im 


Writing FIRE and ALLIED LINES 
“In the Birthplace of American Mutual Insurance”’ 


PENNSYLVANIA LUMBERMENS MUTUAL INSURANCE COMPANY « PLM Building Phila. 7, Pa. 








18 HieNATIONAL UNDERWRITER 


August 29, 1957 








SCORE TWICE 


with this important, low-cost 


SCHOOL CHILD 
ACCIDENT POLICY 


(issued through school system) 
SCORE with service to your clients by mak- 
ing this protection available in your 
area... 


SCORE in earnings with this popular, profit- 
able policy! 


PAYS BENEFITS OF UP TO 


$1,500 
FOR ACCIDENTAL 
DEATH 


$3,000 
FOR ALL MEDICAL 
EXPENSE (EVEN 
DENTAL TREAT- 
MENT*) FOR EACH 
ACCIDENT 


$7,500 
FOR LOSS OF 
LIMBS OR SIGHT 





*dental expenses paid according to schedule of pay- 
ments outlined in policy, limited to injury of whale, 
sound and natural teeth. 


EXCEPTIONS: Warfare, bacterial infections, sickness, 
disease, cost of eye-glasses or prescriptions therefor, 
suicide, hernia and any loss covered by other in- 
surance. 


This is the famous AMERICAN PROGRESSIVE policy 
that covers student for WHOLE CALENDAR YEAR 
including summer session . . . on school premises 
and grounds on regular school days under school 
supervision ... on stipulated school-sponsored activi- 
ties ... athletic contests or physical education except 
football (not interscholastic sports in New York). 

GENERAL AGENCIES AVAILABLE IN: New York, Pennsylvania, Ohio, 


Florida, Colorado, Kentucky, Maine, Delaware, Vermont, 
Alabama and Indiana. 














Write or call for full details and literature 
AMERICAN PROGRESSIVE 
HEALTH INSURANCE COMPANY 
OF NEW YORK 


20 East First Stveet, Mount Vernon, N. Y. 
OWens 9-4300 














. 
excellent! 





* Agency relations are excellent 
as proved by our reputation 
for prompt service and 
attention to details. 


NATIONAL UNION 
INSURANCE COMPANIES 








| PITTSBURGH @© PENNSYLVANIA 


College 
sors touring of- 
fices of Western 
Underwriters Assn. 
at Chicago last 
week were (left to 
right, front row): 
Archie J. Nichols, 
Butler university; 
Donald R. Chil- 


profes- 





dress, University of Oklahoma; Kenneth Sharkey, Purdue university; (rear row) 
Edward B. Larson, Illinois Wesleyan university; Hans Janssen, Yankton college, 
Yankton, S. D.; J. Eugene Pierce, University of Tennessee, and Donald L. Mac- 


Donald, University of Michigan. 


The group participated in discussions with various insurance authorities Aug, 
19 at the WUA office, visited Aetna Casualty Aug. 21, and toured Cook County 
Inspection Bureau, Underwriters Laboratories, and offices of Western Adjust- 
ment at Chicago on Aug. 22 and 23. Individual members of the group visited 
offices of Springfield F.&M., Great American group, Hartford Fire, Aetna Fire, 
America Fore group and Fireman’s Fund group on Aug. 20. 








Program Ready For NAIA Annual In Chicago 


(CONTINUED FROM PAGE 1) 





will hold its first session at 1 p.m. in 
the Waldorf room, and at 3 p.m. the 
sales workshop will convene in the 
grand ballroom. This workshop will 
feature Frank E. Kinzer of Covington, 
Va., on small town salesmanship; Har- 
old R. Silvey of Los Angeles on meet- 
ing direct writer competition, and 
Elmer Wheeler of Dallas, the sales 
consultant, on selling dangerously. 

Tuesday will start with the educa- 
tional breakfast at 8. J. Norvell Trice 
of Richmond, Va., is the chairman. The 
workshop on agency perpetuation, 
expansion and vitalization will present 
Prof. John BD. Long of Indiana uni- 
versity, who has made special studies 
in this field; David Schenck of Greens- 
boro, N. C., on “Are We Losing the 
Manpower Battle by Default?;” Robert 
Maxwell of Texarkana on “Blueprints 
for Tomorrow,” and Guy Fergason, 
personnel consultant of Chicago, on 
“Tomorrow’s Problems and Tomor- 
row’s Management.” 

At 1:30 p.m. Tuesday the state di- 
rectors will meet again in the Waldorf 
room. The informal presidential ball 
will be held that evening. 

At 8 a.m. Wednesday the metropol- 
itan and large lines group will meet at 
breakfast with Philip Bronson of Seat- 
tle presiding. K. H. Parker of Western 
Actuarial Bureau will discuss “Fire 
Rates and Fluid Drives,” and Harry 
Perlet, Multi-Peril Insurance Confer- 
ence, “New Developments in Package 
Policies.” 


Simultaneously the rural and small 
lines group will be meeting with Chair- 
man Clarence D. Friday of Osceola, 
Ia. Here B. R. Walinder of Continental, 
Chicago, will discuss farm insurance, 
past, present and future, and James 
M. Cahill of National Bureau of Cas- 
ualty Underwriters will deal with the 
role of private passenger classifica- 
tions in the competitive market. 

The advertising workshop at 9:30 
a.m. in the grand ballroom is expected 
to be a full dress presentation of the 


NAIA national advertising program up 
to date. 

State directors meet at 10 am. in 
the Waldorf room and_ continue 
through luncheon in executive ses- 
sion in the Beverly room. At 2:30 the 
closing general session will feature 
Commissioner Joseph A. Navarre of 
Michigan, president of National Assn. 
of Insurance Commissioners, on “The 
Basis of the American Agency Sys- 
tem.’”’ More awards will be presented, 
the resolutions will be dealt with, and 
officers elected. 

At the banquet, E. J. Seymour of 
Monroe, La., past president, will in- 
stall officers, and Insurance Director 
Joseph S. Gerber of Illinois will give 
the oath of office. The convention will 
close with entertainment. 





Three More Cal. Locals Elect 


Three local agents’ associations af- 
filiated with California Assn. of Insur- 
ance Agents have elected officers. 
They are: 

Los Altos-Mountain View: Herbert 
Hess, president; Ernest Hawks, vice- 
president, James L. Lenihan, secre- 
tary-treasurer. 

Marin County: John Barry, presi- 
dent; Verne Hockett, vice-president; 
C. Paul Bettini, secretary; William 
McLachlin, treasurer. 

Richmond: Edward Pinney, presi- 
dent; Lowell Rouse, vice-president; 
Robert M. Bales, secretary, and Craig 
Dill, treasurer. 





CASUALTY ACTUARY Should have passed 
three exams. Work closely with vice-president 
in charge of compensation and liability busi- 
ness. $9,000 





CONTROLLER Fire and casualty companies. 
Southeast. Medium size multiple line com- 
pany looking for man 35 to 45 who might 
now be assistant controller of insurance 





company. $10-12,000 
Call or write 
CADILLAC EMPLOYMENT AGENCY 
220 South State St. WAbash 
Chicago, Ill. 2-4800 

















KENNETH B. 5. 


PRIVATE, COMMERCIAL, 


1510 Drummond St. 
Montreal 25, P.Q. 








REINSURANCES 
SAFETY ENGINEERING 


CORRESPONDENTS OF BROKERS AT LLOYD'S 


ROBERTSON LID. 


INDUSTRIAL INSURANCES 


Plateau 9881 
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Conference For So. Cal. 
Buyers Set For Sept. 18 


The southern California chapter of 
American Society of Insurance Man- 
agement will hold its second insurance 
buyers conference Sept. 18 at Los An- 
geles. President Harold A. Hatch of 
Argonaut will be the luncheon speaker 
and Enrique Fernandez y Silva, presi- 
dent of American International Under- 
writers for Latin America, will address 
the banquet. The conference last year 
attracted approximately 300 buyers 
and insurance men. 

The panel discussions will cover 
group insurance planning, future com- 
prehensive liability insurance, insur- 
ance against fire losses, and new con- 
cepts in buying. 

W. K. Stanley, Kaiser Steel, will be 
chairman of the session on insuring 
against fire loss, and the speakers at 
this panel will be Mat Graham, Mat 
Graham Co., on determining insurable 
values; C. L. Mehagan of General Ad- 
justment Bureau on multiple location 
coverage, and Norval MacDonald of 
Industrial Indemnity on plant protec- 
tion and fire prevention. 

The panel on liability insurance for 
tomorrow’s needs will have as chair- 
man William A. Miller of Richfield Oil. 
The speakers will be L. K. Gould of 
Johnson & Higgins, Vincent McKerrow 
of Continental Casualty and Gordon 
H. Snow of Pacific Indemnity. 

New trends in planning for group 
insurance will be discussed by Dr. M. 
T. Wermel of Cal Tech, on changing 
trends of employe health insurance 
plans; John Hunton of California Med- 
ical Assn., on whether the relative 
values schedule will solve the prob- 
lem of mounting medical costs, and 
Holeman Grigsby of Aetna Life, on 


. Service Guide » 


O’TOOLE ASSOCIATES 
Management Consultants 
To Insurance Companies 

Established 1945 
220-02 Hempstead Avenue 
Queens Village 29, N. Y. 




















the insurers’ part in these develop- 
ments. A. L. Chavannes, Southern 
California Edison, will be chairman. 

Forest I. Lofgren of Forest Lawn 
Co. will be chairman of the session on 
new concepts in insurance buying, at 
which talks will be given by Robert 
E. Battles, president of National Assn. 
of Insurance Agents, C. F. Reinhardt, 
Haskins & Sells, public accountants, 
and Mr. Lofgren. 





Security Mutual Liability of New 
York has changed its name to Security 
Mutual. 





Southwest American Of 
Houston Folds Its Tent 


AUSTIN—Southwest American Fire 
& Casualty of Houston, organized three 
years ago, has gone into receivership 
on request of its directors who in- 
formed the insurance department that 
the company was unable to make good 
its impairment although it had been 
curtailing activities and attempting to 
liquidate its assets. 

J. D. Wheeler, state liquidator, was 
named receiver by the Travis county 
district court. At the end of 1956 the 


DIRECTORY OF RESPONSIBLE 


company reported assets of $680,290, 
policyholders surplus of $280,756 and 
earned premiums of $439,598, mostly 
auto business, on which it suffered an 
underwriting loss of $151,105. 

In the resolution requesting liquida- 
tion, directors said the company had 
paid more than $500,000 in claim set- 
tlements and was “experiencing diffi- 
culty changing its assets into cash.” 

Principal officers are: Chairman, 
Alex W. Head; president, David Crock- 
er (formerly in the local agency busi- 
ness), and vice-president, George List- 
er (formerly with General of Seattle). 
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FLORIDA 





RAYMOND N. POSTON, INC. 


159 S.W. 8th St. Miami, Fla. 
BRANCHES 
. FT. LAUDERDALE 
5214 S. Andrews Ave. 
PALM 
16 North L Street Lake Worth 
415 Fleming St. 
T. PETERSB 


“486 Ist Ave. 














ILLINOIS 


ILLINOIS (Cont.) 





CHICAGO SUBURBAN 
CLAIMS SERVICE 
Adjusters 
STate 2-4803 


100 N. La Salle St. Chicago 2, Ill. 





OHIO (Cont). 











INDIANA 


OHIO CLAIMS SERVICE 


1000 non 7. Dayton 
: Off. 


Prompt Investigation and Ad- 
justment of all Types of Claims 
es. 





Bank 
Tel. PA. 5-4522. 











JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
a and Adjusters 
ALL CASUALTY LINES 
Servicing Chicago and vicinity, Lig til., 
ary, Hammond and Northwes' Indiana 
mburst Branch: Wauki Brandh: 
118 S. York 215 Ww Water St. ee Sth St. 
Tei TE 4-9480 Tel. DElta 6-8822 Tel. TUrner 2-9338 





QUILL—COHAN 


Adjustment Company 
Auto - Casualty - Fire - Injand Marine 
Cargo - Yacht and Aircraft Surveyors 
1313 Citizens Building (14), Cleveland 
Tel: MA. 1-4290 
Night Phones: AC. 1-8178 and CL. 1-7883 











24 Heur 
|_Phone HArrison 17-0153 Wight: TErrace 4-17840 





NEVADA 








E. 8. GARD & CO. 


Adjusters 
CHICAGOLAND CASUALTY CLAIMS 
xnernwnekr 
175 W. Jackson Blvd., WAbash 2-8880 


R. L. GRESHAM & CO. 
Multiple Line Adjusters 
312 North 5th Street Las Vegas, Nev. 
8 Adjusters Servicing 150 Mile Radius 





815 Erieside Cleveland 14, Ohio 
Tel. SU_1-2092 
Canton Branch: 
820 Peoples ——— Bank Bldg. 
G 





U 7 
cw Elyria mi... 313 Elyria Block 











OKLAHOMA 

















J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





NEW YORK 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 


SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 


First National Bank Building Tulsa 3, Okie. 








TRANS-CANADA ASSURANCE 
AGENCIES, INC. 
LLOYD'S CORRESPONDENTS 
SPECIAL RISKS—SURPLUS LIN®S 

REINSURANCE 
1231 Ste. Catherine St., 
Montreal, Canada 


West 








Ralph B. Leonard & Company, Ine. 
25 Broad Street New Yerk 4, NM. Y. 
Telephone Digby 4-7485 


“Broker-Dealers in Insurance Steck"’ 





In the Insurance Industry 


WORK means SERVICE 


Ralph A. Work, 
General Adjuster for the Companies 


132 Nassau St. WO 2-3913 
24-HOUR SERVICE—Residence Phone RA 9-2966 


Cc. R. WACKENHUTH AND SON 


C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


301 Mid-Continent Bidg., Tulsa, Oklahoma 
Phones LU 2-5460 GI 7-3850 

















ASSOCIATED CLAIM SERVICE, INC. 
John S$. Tasch, President 
ADJUSTERS 


For the Companies and Self- 
Insurers only 


222 W. Adams Street Phone DE 2-5456 


OHIO 


UTAH-IDAHO 














JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, Ill. 
Investigators and Adjusters 
ALL CASUALTY LINES 
ag 3 sce = hen Bl wee  eaeaee 
Eluhvest Braned: —— Reman: Gary Braneh: 
1188. 215 W Watertt. 1238 W. Sth 8t. 
Tel. TE 4-v400 §=6T ol. DEita 6-8822 Tel. TU rner 2-9338 


24 Hour Service 
Phene HArrison 7-0153 Night: TErrace 4-7840 


O. R. BALL, INC. 


Fire - Inland Marine 
Allied Lines 
1544 Hanna Building 
Cleveland 15, Ohio 
Phone SUperior 1-7850 
Night Phones: MOntrose 3-7664 
FLorida 1-5095 





IHSYRANEE ATTUSTERS. 





428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bidg. - Idaho Falls, idaho 








Sonnenkalb Bidg. - Pocatello, idaho 











D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Posen, ete 3, Ohio 
hone Riverside 6-4661 
Night: skyline 8-5425 and SKyline 8-3978 
FIRE & ALLIED LINES 


25 Years Experience 24 Hour Service 








R. L. LYNCH AND COMPANY 
r Fire and Casualty —All Lines 
H. 0.—Springfield, Illinois 





THOMAS D. GEMERCHAK 


Insurance Adjusters 
All Lines 


WISCONSIN 





ROY H. SCHALLER & CO., INC. 


Investigators & Adjusters 
Milwaukee Office 
Bankers Bidg., 208 E. Wisconsin Ave. 
Telephene Broedway 1-4048 
Chicago Office 
460 Ins. Exchange Bidg., 175 W. Jackson Bivd. 
Telephone WAbash 2-3541-2 














Insurance Company Management Consultants 


LIFE—FIRE—CASUALTY 
RICHMOND ATLANTA NEW YORK 














619 E. Capitol Ave., Springfield, Ilinois 
Branch Offices: Decatur - Mattoon 
Mt. Vernon - Belleville - Quincy 
Covering Central and Southern IIlinois 
All Lines of Fire & Casualty 








83 So. High Street - Suite 410 
Phenes: Capital 8-2447 
Night: Hudson 8-6578 - Franklin 2-8376 
Columbus 15, Ohio 


ALL LINES 








Life — Fire — Casualty Illinois Branch Offices + 
Micoriin’ Poss” | | Phones Of Su: 1stse'" Ree Fetasaa | LORONTO-CANADA 
BOWLES, ANDREWS & TOWNE LIVINGSTONE R. S. LANDEN ADJUSTMENT CO. ADAMSONS, LTD. 
ACTUARIES ADJUSTMENT SERVICE 


Established 1894 
Fire - inland Marine - Coowelty 
cae Auto "ADJUSTER Rs 


© Lines to 
Our cars are ipped , sie radio 


Toronto 1 








Phone: 
9 Wellington St., East 
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EDITORIAL 


COMMENT 





One of the significant facts that ap- 
pear in the excellent study of automo- 
bile insurance marketing by National 
Bureau of Casualty Underwriters is 
the difficulty of identification of insur- 
ance as a product. It is easier to at- 
tract attention by reducing the price 
than by quality, largely because quali- 
ty is so hard to identify successfully. 

What is quality in insurance? The 
handling of claim payments is one 
factor recognized by the public to 
some degree, but there is hardly any 
other that figures at all prominently 
in consumer decisions with respect to 
purchasing automobile insurance from 
one company or another. 

Certainly there would be no dis- 
agreement with the fact that it is dif- 
ficult to sell quality if it cannot be 
identified. This is a real problem. But 
if the National Bureau study did noth- 
ing else, by focusing attention in a 
definitive way on this as one of the 
key problems in the marketing of in- 
surance, it has performed an invalu- 
able service for the business and its 
own members. 

It has always seemed to us that one 
of the essential characteristics of in- 
surance as a product is time. In no 
other business that we know is time 
so vital an element of the product for 
(1) the insurers, (2) the agents, and 
(3) those who buy it. 

This is an elusive quality even 
though companies must shape all of 
their operations, from policy construc- 
tion to “making” an annual statement, 
around it. Agents recognize it, but 
along with the companies, they have 
not in any clear, consistent and im- 
pressive way brought this element and 
its value home to buyers. ” 

This is so even though the fear of 
buyers which moves them to insure 
the risks they run consists very largely 
of the element of uncertainty, which is 
unexpired, future time. They buy in- 
surance because they fear certain pos- 
sible or unknown eventualities. But 
as much as, perhaps more than, all 
else, they fear it as a certain uncer- 
tainty of time duration. 

Insurance thus is one thing that 
must be as good one year or five years 
from now as it is today when it is 
purchased, or it may be no good at 
all—and nothing else we know of has 
that absolute requirement of consist- 
ent continuity of quality through 
time. 

Yet many things can happen to alter 
what insured bought. For insurers are 
subject to change, to alterations of 
time, to modifications of management, 
to the pressures of the rise and fall in 
profits, and to the influence of general 
conditions. For example, at any time 
an insurer can change—some of them 
have done so—the green light to red 
on claims and losses. 

It is for this reason that most suc- 
cessful companies not only deliver top 
performance, but they deliver it the 
most consistently through time. 

Some in the business see this—and 
act on it—but we do not think the 








public understands it if they see it at 
} all, even though much of the impulse 


Time As A Prime Quality Of Insurance 


to buy protection rises from the fear 
of future time and what it may bring. 
Yet those must realize it whose cover- 
age is cancelled at a time when it is 
difficult to buy that kind of insurance 
from other companies experiencing, 
say, a generally unprofitable period. 
This occurs as often in the automobile 
liability field as anywhere. Anyone in- 
sured in a company that becomes in- 
solvent would recognize and remember 
forever the importance of this quality 
of continuity, this ability to deliver a 
product of as much value at the end 
of the policy term as at the beginning 
when the premium is paid, or at any 
point between. 

One of the values in the local, in- 
dependent agency system theoretically 
is the availability of the agent at time 
of loss to deliver or help deliver what 
the company and the agent told in- 
sured he was purchasing when he 
committed himself to pay the premi- 
um. Agents and companies can—and 
some do—provide a continuity in the 
delivery of a product that maintains a 
uniformity of quality throughout a pe- 
riod of time. The problem is to identify 
this value in such a way that prospec- 
tive insured when he is making his de- 
cision will spend his money for the 
value. Is it possible for companies to 
bring the prospective insured to rec- 
ognize this to anything like the extent 
that insured sees it after a loss?— 


PERSONALS 


G. Clifford Worthington of the New- 
ell agency at Pawtucket, R. I., has 
just been made vice-chairman of Red 
Cross appeal for that state. Allen 
Chatterton, head of the agency, has 
just completed 22 years as treasurer 
of Pawtucket Boys Club. 











Walter C. Ploeser, prominent agent 
of Clayton, Mo., has been sworn in as 
the new U. S. ambassador to Paraguay. 





Prudential Files Answer In 


Test Case On Mo. Policy Law 


KANSAS CITY—Prudential, a de- 
fendant along with Anchor Casualty in 
a test case arising from the May 20 
tornado at suburban Ruskin Heights, 
has filed an answer in circuit court in 
a suit brought by John F. Tignor who 
lost his property in the windstorm and 
maintains that, under the Missouri 
valued policy law, he is entitled to the 
face value of his insurance less depre- 
ciation under extended coverage as 
well as fire. Anchor Casualty main- 
tains that the settlement should be on 
the replacement cost basis. 

Prudential holds a note and deed of 
trust on Tignor’s property. The unpaid 
balance is $13,993, and Prudential 
says that the property value did not 
decline from the time the policy was 
issued on Aug. 26, 1954, until the tor- 
nado destroyed the home. The compa- 
ny says loss payments should be made 
to Prudential rather than Tignor, and 
contends that Anchor Casualty does 
not have the right to replace the prop- 
erty without its approval. 





Crum & Forster has appointed Walt- 
er P. Fox marine manager at the west- 
ern department at Freeport, Ill. 





Up-to-Date Handbook 


Of Indiana Published 


A new up-to-date Underwriters’ 
Handbook of Indiana has just been 
published by The National Under- 
writer Co. It provides complete 
and up-to-date information on the 
agencies, companies, field men, 
general agents, groups and other 
organizations affiliated with insur- 
ance throughout the state. Copies 
of the new Indiana Handbook may 
be obtained from The National 
Underwriter Company, 420 East 
Fourth street, Cincinnati 2, Ohio. 
Price $12.50 each. 











HIAA Asks Insurers To 
Join Campaign Against 
Epidemic of Asiatic Flu 


Health Insurance Assn. of America 
is urging its member companies to co- 
operate with U. S. Public Health 
Service in its campaign to obtain max- 
imum public inoculation against the 
impending epidemic of Asian influen- 
za expected to hit this country in the 
fall and winter. The companies have 
been asked to encourage their agents 
to call attention to the need for im- 
munization among _ individual and 
group policyholders covered by hospi- 
talization, loss of time and medical ex- 
pense contracts. Health policies issued 
by companies cover a total of 66 mil- 
lion persons. 

Four million units of flu vaccine are 
expected to be available for public use 
by mid-September. The vaccine will 
be distributed to doctors, hospitals, 
clinics and other health facilities. 





Tulsa Board Maintains 
Its Insurance Program 
On City Properties 


Harry J. Parrish, president of Tulsa 
Insurance Board, has written to pro- 
test that the article in the Aug. 8 issue 
presented a misleading account of the 
city insurance program and the han- 
dling of it by the local agents. It was 
reported that the city had adopted a 
new insurance program which super- 
seded the agreement it had with the 
insurance board dating from 1944. 
While this is substantially correct, the 
effect of the new program is to con- 
tinue the original agreement of 1944 
between the city and the agents. 





Kemper Group To Sponsor 
TV Football Scoreboards 


Kemper group will sponsor a 15- 
minute football scoreboard show on 
the NBC-TV network this fall to fol- 
low immediately after the nationally 
televised NCAA football games on sat- 
urday afternoons. The scoreboard pro- 
gram will be seen on Sept. 21 and 28, 
Oct. 5 and 19, Nov. 2, 16, and 30 and 
Dec. 7. 


N. Y. State Agents Plan 
Fire Safety Competition 


New York State Assn. of Insurance 
Agents has planned a statewide fire 
project to select the volunteer fire de- 
partment of the year and the paid, or 
professional, city fire department 
which shows the greatest achievement 
in a year-round fire prevention pro- 
gram. Awards in each class will be 
made on the basis of 1957 activity. 

The project was planned by the as- 
sociation’s fire safety committee head- 
ei by Sidney Mang of Sidney. Win- 
ners will be selected in each county. 
State winners in both classes will be 
chosen from the county winners. The 
chiefs of the winning departments will 
be invited to attend the May, 1958, 
convention of the association at Syra- 
cuse and will be presented with 
awards. 
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___DEATHS 


JAMES F. CORROON, 72, chairman 
of R. A. Corroon & Co. and presi- 
dent of Corroon & Reynolds, died at 
Roosevelt hospital in New York. He 
entered insurance in 1900 and with 
his brother, the late Richard A. Cor- 
roon, founded R. A. Corroon & Co. in 
1905. He was a vice-president and di- 
rector of American Equitable Assur- 
ance, New York Fire, Merchants & 
Manufacturers, Globe & Republic and 
Globe Service Corp. He also was a 
director of Companion Life. 


HARRY E. ROWLANDS, 81, special 
agent of Corroon & Reynolds at New 
York until illness forced his retire- 
ment in 1954, died at Van Dyke nurs- 
ing home in Ridgewood, N. J. 


CHARLES J. KEITH, 70, former 
district manager of Charlotte Liberty 
Mutual, died a this home in Greens- 
boro, N. C. 


THOMAS B. SHROPSHIRE SR., 68, 
retired founder of J. F. Lewis Co. 
general agency of Atlanta, died of a 
heart attack while on vacation in Lor- 
ence Marques, Portugese East Africa. 


ALFRED STECKEL, 79, an employe 
of Northwestern National at Milwau- 
kee for 46 years prior to his retirement 
in 1943, died. 


JOHN F. CARDEN, 59, local agent 
of Daisy, Tenn., died there. 


CLARENCE AXFORD, 52, claims 
manager of Aetna Casualty at Hart- 
ford, died in St. Francis hospital there. 


EDWARD A. KEPNER, 47, Glen 
Ridge, N J., agent, died of a heart at- 
tack in Oberlin, O. 


THURMOND C. LEA, 52, Washing- 
ton, Va., agent, died there. 


E. BURT PETTIGREW, 64, 
agent of Los Angeles, died. 


local 





Atlanta Insurance Womens Club has elected 
Miss Anne Shaeffer of Manufacturers Casualty 
president, succeeding Mrs. Christine Booth. 
Mrs. Eloise Chatham, Robert Burson agency, is 
lst vice-president; Miss Doris Wallace, F. L. 
Melton agency, 2nd vice-president; Mrs. Car- 
olyn Wilson, Chubb & Son, recording sec- 
retary; Mrs. Gertrude McCarthy, American 
Southern, corresponding secretary; Miss Robbie 
McWilliams, Jefferson Mortgage Corp., trea- 
surer, and Mrs. Helen Richardson, C. A. 
Rauschenberg agency, editor. 


La. Mutual Agents Elect 
Williams; Hear Wise, 
At Annual In Miss. 


Louisiana Assn. of Mutual Insur- 
ance Agents elected Daly Williams of 
Jennings president at the annual 
meeting held in Edgewater Park, Miss. 
He succeeds Arthur Levy of New Or- 
leans. 

Lester Bayhi of Metairie and Floyd 
Meaux of Lafayette were named vice- 
presidents, and R. C. Carr of Lake 
Charles secretary-treasurer. 

Speakers included Ralph B. Wil- 
liams of Kansas City, president of Na- 
tional Assn. of Mutual Insurance 
Agents, and Paul S. Wise of Chicago, 
manager of the legislative bureau of 
American Mutual Insurance Alliance. 
Mr. Wise discussed compulsory au- 
tomobile liability insurance. He ex- 
pressed the view that Louisiana is not 
ready for compulsory auto as a means 
of dealing with the uninsured motor- 
ist problem, nor is an _ unsatisfied 
judgment fund the answer. He called 
UJF an incroachment on free enter- 
prise, and suggested that the best 
move to be made now is a tightening 
of the state’s financial responsibility 
laws. 

Mr. Williams discussed competition, 
the investigation of overcharges by 
automobile-finance insurance compa- 
nies, federal flood indemnity, and the 
problem of the crippling loss ratios in 
both fire and casualty fields sustained 
by insurers in 1956 and the early 
months of this year. This last he 
blamed on _ unbridled competition 
among companies, inflation, and the 
willingness of agents to go along in 
reckless practices and loose under- 
writing. 

Mr. Williams repeated his approval 
of the Senate committee probe of over- 
charges by automobile-finance insur- 
ers. However, he charged that evil 
conditions in this and other lending 
fields will never be finally corrected 


until the lending of money and the 
selling of insurance are entirely sep- 
arated. 

About federal flood indemnity, he 
said, “the program is now dead, killed 
by the economy wave in Congress.” 
He pointed out that NAMIA was the 
only public organization in the busi- 
ness to support the program, and ex- 
pressed the hope that the occasion to 
support it again will present itself in 
the next Congress. 





Wichita Agents Elect 


The new president of Wichita Assn. 
of Insurance Agents is Joe Moddrell 
Jr. John E. Prechtel is vice-president 
and Henry V. Schott is secretary- 
treasurer. Mr. Moddrell’s father was 
president of the association in 1950. 
Mr. Schott has been secretary since 
1928 except for 1941-43, and began his 
official status with the association in 
1922 when he was assistant secretary. 


Long Appointed Midwest 
IM Manager Of Atlantic, 


Keegan Is Promoted 


Atlantic Mutual group has appoin‘*- 
ed Frank B, Long inland marine man- 
ager of the midwest division at Chi- 
cago, and advanced Thomas R. 
Keegan to special accounts represent- 
ative in the midwest. 

Mr. Long has been active in inland 
marine insurance since 1931. Pre- 
viously with Crum & Forster, he also 
has been with Automobile and Fire- 
man’s Fund. Mr. Keegan has been 
with the group since 1949. Formerly 
in production underwriting, he will 
work on development and handling of 
marine and multiple line business 
throughout the midwest. 


Pacific Employers has purchased a 
new building at 2484 Pacifie avenue, 
Long Beach, Cal., for branch office 
headquarters. 


~ 
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Since July 1, 1945, thousands of 
policies protecting many of the 
country’s leading lawyers and law 
firms have been written by this 
Company. For claim and under- 
writing know-how based on more 
than a generation of experience, 
consult your local agent. Profes- 
sional protection with New Amster- 
dam means a personal, 
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Four To New Posts In 
Intermediate A&S Unit 
Of Continental Casualty 


John Jans has been appointed by 
Continental Casualty as superintend- 
ent of the intermediate A&S division. 
He succeeds Robert Vogel who is go- 
ing into the general agency business 
in Wisconsin after 11 years as super- 
intendent. 

Mr. Jans joined Continental Casual- 
ty in 1946 as a field man in the A&S 
department. For the last five years he 
has been associated with Mr. Vogel in 
administration and sales promotion of 
the intermediate division. 

Mr. Jans’ associate in the newly 
created post of sales manager of the 
intermediate division will be Donald 
Reed, whq has been on the Pacific 
coast as western sales manager and 
branch manager at San Francisco in 
charge of the intermediate office. He 
has been with the division since 1949, 
and became manager of the interme- 
diate office at San Francisco after only 
six months with the company. In 1954 
he became regional sales manger for 
the 11 western states. 

Wendell Drake has been appointed 
assistant superintendent of the inter- 
mediate division. He joined the home 
office of Continental in 1949 after hav- 
ing been an agent. He was transferred 
to the intermediate division last year. 

As assistant to Mr. Reed, Ralph Hor- 
ween has been appointed assistant 
sales manager. He started as a field 
man in the intermediate division three 
years ago. 


Move Ala. Bills On AéS 
Code And Cancellation 


The insurance committee of the 
Alabama senate has approved bills to 
write a fair practice code into the 
A&S laws and to prohibit A&S insur- 
ers from cancelling policies except on 
the anniversary date and with 30 days’ 
notice. 

The fair practice bill would enable 
the superintendent to fix qualifica- 
tions for doing business in Alabama, 
thereby barring the “fly-by-night” 
companies, according to Rep. Thomas 
of Barbour county. The house already 
has passed both bills. 

President Frank P. Samford of Lib- 
erty National Life urged the commit- 
tee to recommend the bills’ enactment. 


Combined Of Ill. Names 
Eight Sales Managers 


Combined of Illinois has appointed 
eight sales managers. Those appoint- 





ed and their respective regions are: 
Darrell Kingsley, western South Car- 
olina; Lawrence Dennis, Michigan; Jo- 
seph Daniels, southern Oregon; Dean 
Jones, east central Iowa; Kenneth 
Clatterbuck, southeastern Ohio; Jerry 
Adams, southwestern Ohio; William 
Walke, western Idaho, and _ Earl 
A. Forte, southern Missouri. 





Kemper Group Names 
Petz A&S Actuary Head 


Kemper group has appointed Earl 
F. Petz manager of the A&S division 
of the group’s actuarial department. 
He has been with the companies since 
1948 and has been in the procedures 
department. 





American Health of Baltimore has 
moved its home office to 300 S.t. Paul 


FELD 


Fireman's Fund Names 
Shirley, Thompson In Ga. 


Fireman’s Fund group has appoint- 
ed Russell M. Shirley special agent in 
Georgia for fidelity, surety and burg- 
lary to succeed James C. Atkinson, 
who has resigned to enter an Atlanta 
general agency, and has named Carl- 
ton L. Thompson special agent in 
southeast Georgia with headquarters 
at Savannah. 

Mr. Shirley has been in production 
and underwriting assignments in Mis- 
sissippi and has completed the group’s 
school course in New York. Mr. 
Thompson has been with the group 
since 1946. 








Greeno Promoted By 


Standard Accient 


Standard Accident and Planet have 
named John S. Greeno supervising 
field representative in Dallas. 

Mr. Greeno joined the companies at 
Buffalo in 1946 as a field representa- 
tive and was transferred to Syracuse 
in 1947 where he served in a similar 
capacity. He has been a field repre- 
sentative at Dallas since 1954. 





Zurich Names Houston 
Assistant In Miss. Field 


Zurich has appointed John J. Hous- 
ton field assistant for fire in Missis- 
sippi. He has been a special agent for 
Holland & Gates Inc. general agency 
of Jackson, and has also had experi- 
ence in the state insurance department. 





Plan Minn. Seminars 


Minnesota Fire Underwriters Assn. 
is planning to hold education seminars 
throughout the state this fall. Tenta- 


tive dates have been set as follows: 
Oct. 15 at Grand Rapids, Oct. 16 at 
Moorhead, Oct. 17 at St. Cloud, Nov. 
12 at Montevideo, Nov. 13 at Mankato, 
and Nov. 14 at Rochester. Seminars 
will be held in St. Paul, Minneapolis 
and Duluth early in 1958. 


Mountain Field Club To 
Hold Agency Sales Forums 


Frederick W. Doremus and Robert 
McKay of Eastern Underwriters Assn. 
will conduct a salesmanship forum at 
the Oct. 14 meeting of Mountain Field 
Club in Manchester, N. H. 

Following the presentation by Mr. 
Doremus and Mr. McKay, the club, 
through teams, will conduct similar 
forums at local board meetings 
throughout the territory. The execu- 
tive committee of the club has selected 
three of the teams and will appoint 
others until all members have taken 
an active part in the program. 


Phoenix Of Hartford 


Names Johnson In Mo. 


Phoenix of Hartford has transferred 
State Agent Bill B. Johnson to Kansas 
City from the New Mexico field. He 
will take charge of the western Mis- 
souri field and will make his head- 
quarters in the Kansas City district 
office. 

Mr. Johnson joined the group as a 
special agent in Colorado in 1950. 
Transferred to Albuquerque as special 
agent in New Mexico in 1952, he was 
advanced to state agent there the fol- 
lowing year. 











International Service Of 
Ft. Worth Names Dixon 


International Service of Ft. Worth 
has appointed Lawrence M. Dixon 
state agent in Kansas and Oklahoma 
with headquarters at Oklahoma City 
to succeed C. A. Dulle, who has been 
assigned duties at the home office. Mr. 
Dixon has been with L. N. Ewing gen- 
eral agency of Tulsa. 


M. V. Magruder Named 
State Agent In Ky., Tenn. 


London & Lancashire group has ap- 
pointed Milton V. Magruder state 
agent in Kentucky and Tennessee to 
succeed Carl S. Ratliff, who has re- 
signed to enter a local agency. 





New York Underwriters 


Names James A. Lanz 


New York Underwriters has named 
James A. Lanz special agent in north- 
ern Indiana with headquarters in 
South Bend. He formerly was a special 
agent of American Casualty in Wis- 
consin. 


Dowd Named In N.C. Field 


William C. Dowd has been appointed 
special agent in North Carolina for 
Johnson & Johnson, managers of 
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Charleston, S. C. He will have head- 
quarters at Raleigh. 

Mr. Dowd was with U.S.F.&G. from 
1942 to 1947 and with Bituminous Cas- 
ualty from 1947 to 1955 when he re- 
signed to set up his own agency at 
Raleigh. 





Pennsylvania Fire Names 
H. J. Thornton in Florida 


Henry J. Thornton has been ap- 
pointed Florida state agent of Penn- 
sylvania Fire. Most recently engaged 
in general agency work, Mr. Thornton 
formerly was a special agent of Amer- 
ican in Florida. 


Carp Joins Paull & Son 


Niles G. Carp has joined the Alfred 
Paull & Son general agency of Wheel- 
ing, W. Va., and will travel out of the 
head office. He has been with West 
Virginia Inspection Bureau. 


N. C. Mutual And Stock 
Agents To Cooperate On 
Compulsory Auto Booklet 


Directors of Mutual Agents Assn. of 
North Carolina at a meeting in Myrtle 
Beach, S. C., voted to act with North 
Carolina Assn. of Insurance Agents to 
publish an instruction booklet for 
agents on compulsory auto. 

The board asked Richard Juby, ex- 
ecutive secretary, to negotiate with 
Ocean Forest hotel to hold the 1959 
convention there, President J. L. Nor- 
ton of Charlotte noted the growing 
membership and interest displayed in 
the North Carolina association by the 
South Carolina mutual agents. 








Mass. Bill To Bar Finance 
Company Sale Of Coverage 


The Massachusetts house has ap- 
proved a bill to provide state regula- 
tion of motor vehicle installment sales. 
The senate has amended the bill to 
bar finance companies from selling 
insurance. 





Insurance Federation of New York 
will hold its annual fall get-together 
Sept. 13-15 at Grossinger’s, N. Y. The 
executive committee will meet there 


~~ STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Aug. 27, 1957 















































Bid Asked 
I, COIN i icsincsvnnvcdercesstacinsescsinrs 142 146 
EL, EE Ey 2 57 59 
Aetna Life 187 192 
PE oi incccdoccsaschcesioncecvenstctectetees 28 29 
American Equitable 30 31 
American (N. J.) .... 23% 24% 
American Motorists 10 ll 
MTEC. TRG os cnccccecsxsscccosnscicivediece 16% 17% 
Boston 29 30 
Camden Fire 28% 29 
Continental Casualty .........ccccccccceeee 79 80 
Crum & Forster COM..........:cs0 5342 54a 
Federal 34%, 35% 
BPD PRONE, Sscsaspocecanstvstrtocctnacace 39 40 
IS III siccincscctct\cdeveiacciasiepinn’ 47%2 48% 
oy St Oe 8 ee ee ee 33% 34% 
General Reinsurance  ..........:cce000 47 48 
Glens Falls 27 2812 
Globe & Republic ...........cccccceseeseees 16 17 
Great American Fire ..............s000s0000 31% 32% 
ee ah EA eT 138 142 
oe tl ELL TS 33% 34% 
MUREKTEG)  siscchstsisscrncisnsstitinnsionn 35% 36% 
Ins. Co. of No. America... 97 99 
Maryland Casualty  ..........:ccccscsssssees 3134 32% 
he 27 28 
th. ESR 71 74 
PRIN, *UNINE ccccsscccessdecdespcaiectanus 33 34 
New Amsterdam Cas, .....cccccccccceseseees 44 45 
NOW Hampshire .......ccccccccscccscscccsssssses 36 37% 
North River 32 33 
Ohio Casualty 20 22 
oe REALS arene 60% 61% 
i I ee 17 17% 
St Paul F. & M. .. 44% 45% 
eed) fhe, ee ee ee 25% 27 
Springfield F. & M. 39% 41 
Standard Accident 52 53 
Travelers ..ncccesss.:- 78% 79% 
IIIS Sa vetertutidadssAiccaiasecaaa matenet 624%. 63% 
U. S. Fire ....... 2034 21% 
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Etfect Of Multiple Change Is Modest 


(CONTINUED FROM PAGE 1) 





would, because of an over-estimate of 
the effect on premiums, insist on an 
adjustment of rate levels to offset the 
multiple change. If this adjustment 
of rates, annual and term, were more 
than nominal, it is strongly argued 
that there likely would be material re- 
ductions in premium income for at 
least three years after the multiple 
change goes into effect. The business 
simply could not afford this. The ef- 
fort here is to overcome the drag of 
good years in the five year rate base 
to which the business is committed, to 
offset partially the clobbering effect 
of a sharp sudden spiralling of loss 
costs. 

Some of the reasoning behind this 
position, in addition to the general 
argument presented by the 1956 and 
mid-1957 statements, are of interest. 


The effect of the term multiple 
change will of course be modified as 
rates are adjusted, territory by terri- 
tory. 

The following figures are based up- 
on analysis of $200 million of fire 
premiums written in 1956 by compa- 
nies operating nationally, which is 
approximately 18% of the total for 
that year. Some 25% of these premi- 
ums are on one year, 35% on three 
year, and 40% on five year policies. 
While the current trend is toward less 
one year and more term business, 
this trend may be slowed down by 
the reduced term discounts now going 
into effect. But if this same distribu- 
tion of premiums by term is assumed 
for the next five years, the effect of 
the multiple change is: 

On the 25% of the business that is 
one year term, nil; on the 35% three 
year term the effect is 8% but the 
percentage of income increase is only 
2.8; and on the 40% of five year 
term business the effect is 10% but 
the percentage of income increase is 
only 4. The percentage of income in- 
crease thus totals 6.8. 

However, this projection is on the 
assumption that all term business is 
prepaid, which is not the case. The 
distribution of term business is cal- 
culated by accountants and actuaries 
as 10 of the 35 prepaid for three year 
term and 25 installment, 5 five year 
prepaid and 35 of the 40 installment. 
The prepaid percentages are shrinking, 
notably the five year prepaid. 


Consequently, in states where the 
three year installment premium is 
2.56 times the annual and the five 
year installment 4.12 times, the effect 
of the new term multiple is: 

On annual nothing; on the 10 of 
three year prepaid, the effect of the 
multiple change is 8% but in income 
the increase is only .8%; on the 25 of 
three year installment the effect is 
7.8% but the income increase is only 
1.95%; on the five of prepaid five 
year business the effect is 10% but 
the income increase is only .5% and 
on the 35 of five year installment 
business the effect is 9.71% but the 
income increase is only 3.4%. This 
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makes a total effect on income in- 
crease of only 6.65%. 

Of course the current trend toward 
less one year business and more 
term may be slowed up by reduced 
term discounts. The trend toward re- 
placing three year policies with five 
year contracts, marked in recent years, 
may also be slowed up by the change 
in term multiples, and possibly it may 
be reversed. 

With the very gradual pace at 
which insurers will feel the effect of 
the term multiple increase, there is 
concern that if any jurisdiction re- 
quired a 7% reduction in annual rates 
as a prerequisite to the multiple 
change, the effect would be to reduce 
the income of companies at a time 
when they can’t afford it. For exam- 
ple, class rate reduction to produce 
an over-all reduction of 7% would re- 
sult in a net 5.5% premium reduction 
for the first year, a 4% reduction in 
the second year, a 2% reduction in 
the third, and a 1% reduction in the 
fourth. Not until the fifth year would 
the 7% reduction be offset by the in- 
crease in term multiple. 


If departments approve, as_ they 
have been doing, the increased mul- 
tiple without offsetting rate reduc- 
tions, the additional premium gradu- 
ally obtained each year from the mul- 
tiple increase would be reflected in 
each year’s premium and loss experi- 
ence and in a normal manner exert 
its proper effect upon rate levels. 

The dollar influence of the change 
in term multiple has been projected 
for three year installment policies, as- 
suming that the effective date of the 
increased multiple is next Jan. 1. On 
a $100 premium, this effect is: 

On a policy written in 1956, the 
companies will get $78 in 1958, $100 
in 1959, $88 in 1960, $88 in 1961 and 
$100 in 1962. On a policy written in 
1957 the premium for the five years 
would be $78, $78, $100, $88 and $88. 
On a policy written in 1958, the pre- 
mium would be $100, $88, $88, $100 
and $88. The total of the premiums 
on the three policies would be, for the 
respective years beginning in 1958, 
$256, $266, $276, $276 and $276. Under 
the present term multiple of 75% the 
companies would get $256 for the 
three contracts with the successive 
annual inception dates. Consequently 
the dollar increase as the result of 
the change in term multiple is nothing 
in 1958, $10 in 1959, $20 in 1960 and 
thereafter. On this projection, the per- 
cent increase of income from the 85% 
term multiple would be nothing, 3.9, 
7.81, 7.81, and 7.81. 


Taking the five year policy through 
the same projection, on a policy writ- 
ten in 1954, the premium for the five 
years beginning in 1958, would be $78 
$100, $88, $88, and $88; for a 1955 pol- 
icy this would be $78, $78, $100, $88 
and $88; for a 1956 policy it would be 
$78, $78, $78, $100, and $88; for a 1957 
policy it would be $78, $78, $78, $78 
and $100, and for a 1958 policy it 
would be $100, $88, $88, $88, and $88. 
This totals $412, $422, $432, $442, and 
$452 for the successive five years be- 
ginning in 1958. Since the premium 
would be $412 for each of the five 
years under the present 75% term 


multiple, the increase is nothing in 
1958, $10 in 1959, $20 in 1960, $30 in 
1961 and $40 in 1962. The percent in- 


crease here would be nothing, 2.43, 
4.86, 7.28 and 9.71. 

A further refinement of this pro- 
jection to reflect the division between 
prepaid and installment term poli- 
cies shows the percent increase by 
year to be 1.3, 3.12, 4.95, 5.8 and 6.65, 
cumulatively. 


Congress Approves Atomic 


Indemnity Insurance Bill 
(CONTINUED FROM PAGE 1) 

the nuclear incident and have the 

funds available pro rated among all 

those to whom liability is owed. 

The joint committee has recom- 
mended the AEC charge: $30 per 
year per 1,000 kilowatts of thermal 
energy for commercial facilities, he 
said. This amount would cover ad- 
ministrative costs of the protection 
but would not provide an actuarially 
sound reserve. 

Sen. Anderson pointed out that 
Commonwealth Edison would pay $18,- 
900 a year for the governmental in- 
demnity; Yankee would pay $14,400; 
Elk River, $1,640; General Electric, 
$360, and Armour and Battelle $100 
each. 

Completing the statutory provisions 
for the reasonable safety of reactors, 
the bill makes the reactor safeguards 
committee statutory, requires its re- 
ports be made public, and that the 
committee pass on applications for li- 


censes for reactors which, by 
nature, are less safe, he said. 

One feature of the bill discussed by 
Sen. Anderson was the portion of its 
definition of public liability which in- 
cludes the off-site property, and pro- 
vides statutory protection for the 
property of persons’ indemnified 
which may be damaged because of a 
runaway reactor. He stressed that, as 
of now, this property is not covered 
by the liability insurance policies. The 
statutory coverage for this property 
is so worded that at any time when 
the underlying insurance policy does 
not cover the off-site property, gov- 
ernmental protection does. 


Allied Adjusters Names 


Two New N. J. Managers 


Allied Adjusters of Baltimore has 
appointed C, W..Daugherty manager 
at Newark and Charles A. Rineha?t 
manager at New Brunswick, N. J. 
Mr. Daugherty succeeds Thomas J. 
Decker, who has resigned, and Mr. 
Rinehart replaces Mark R. Decker, 
who also has resigned. 

Most recently regional supervisor in 
Ohio, Mr. Daugherty was at one time 
manager at Wheeling, W. Va. Mr. 
Rinehart has been at the home office. 
He formerly was staff adjuster of 
National Fire in Baltimore. 


their 








The Vincent J. O’Flaherty Jr. & Co. 
agency of Kansas City is celebrating 
its 63rd anniversary this week by 
moving into a new ground floor office 
at 4117 Broadway. 








WANT ADS 





to make payment in advance. 


Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested 
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FIRE UNDERWRITING MANAGER 


to head fire and inland marine department 
of large managing general agency just 
purchased by multiple line stock company. 
Established business and personnel offers 
opportunity for advancement in supervision 
of underwriting and production contract 
work. Full company benefits of retirement 
income and insurance. Approx. 30 to 45 
desired with 5 to 10 years or more experi- 
ence. 
Contact R. F. Miller, Vice Pres. 

Trinity Universal Ins. Co. 

L. C. Dobbert general agency 

611 N. Broadway 

Milwaukee, Wis. 








FIELDMEN WANTED 
Challenging opening for two ambitious, 
successful young men with insurance back- 
ground and proven sales ability to service 
Northern Illinois and Kansas City field 
area. Your association will be with an out- 
standing stock company with a unique suc- 
cess story. Excellent future potential. Send 
full confidential resume to The National 
Underwriter Co., Box W-39, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 











CROP— INSURANCE 
REGIONAL FIELD MAN 


For Dakotas and Minnesota. Good starting 
salary, Bonus, Company Car and Expense Ac- 
count. Give full details as to Age, Experience 
and past salary. Address Box W-28, c/o The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 








FIELD REPRESENTATIVE 


for Michigan. Rapidly growing, Multiple Line 
Stock Agency Company with outstanding reputa- 
tion has an opportunity for an aggressive, en- 
thusiastic experienced man interested in his 
future growth. Top benefits. Write in full to 
Box W-40, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








HELP WANTED 
Young aggressive multiple line stock com- 
pany wants experienced field man for 
state of Florida. Many benefits—excellent 
future for right man. Write Box W-43, c/o 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 





SUPERVISORY POSITION DESIRED 
Complete knowledge of retrospective physical 





damage production and servicing. Qualified to 
file credit life, and health and accident rates 
and forms in conjunction with claim handling 
and sales promotion. Heavy initial experience 
in ona claims. Age 35. Minimum annual 
salary of $10,000 expected. Large company pre- 
ferred. Address Box W-49, c/o The National 
bpp Seog Co., 175 W. Jackson Bivd., Chicago 
, Iinois. 





AVAILABLE — SPECIAL AGENT 

Age 38—married and two children. Two years 
with stock company before World War Ii—ten 
years with present Mutual Casualty and Fire 
Company in midwest. Also have Commercial 
pilot license. State starting salary. Address Box 
W-44, c/o The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








MULTIPLE LINE EXECUTIVE 
Nationwide Inland Marine experience and con- 
siderable such on multiple lines with thorough 
acquaintances in agencies and companies. If 
you are expanding, my many years of experience 
will interest you. Write Box W-45, c/o The Na- 
tional Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. : 








INSURANCE AGENCY WANTED 
Well qualified multiple line field man wants 
agency between 50-100,000 volume—cash and/or 
terms—all replies confidential. Seller may stay 
on semi-retirement basis. Reply Box W-50, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 
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TO BUILD MORE BUSINESS 


t isn’t all muscle! 
The consistent record of 


progress of The Kansas City 


as sound management, 
progressive attitude, good 
service. But of paramount 
importance is the fact 
that more and more 
/ agents recognize the value 
of representing The 
Kansas City. Why don’t 
you progress with us? 
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KEEP MORE BUSINESS 
REPRESENT THE KANSAS CITY 


A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 


st iat e nae 


301 West llth Street « Kansas City, Mo 
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Hunich 


REINSURANCE COMPANY 


OF MUNICH, GERMANY 


UNITED STATES BRANCH 



















ULTIPLE LINE REINSURERS 








MUNICH MANAGEMENT CORP. 
United States Manager 











Pacific National Names 


Canfield Texas Manager 

M. L. Canfield, president of Dallas 
Ins. Co. during the past year, has 
joined Pacific National group in charge 
of Texas operations, effective Sept. 1. 
Mr. Canfield retired in 1956 from Home 
after 38 years with the company. He 
has been chairman of Texas Automo- 
bile Insurance Service Office and Tex- 
as Fire Prevention & Engineering Bu- 
reau. 


To Ask Hearing On Auto 


Rate Increases In R. I. 


Gov. Roberts of Rhode Island has 
indicated he will ask for a hearing in 
September on increased automobile 
rates which were approved effective 
Aug. 7. Automobile Club of Rhode 
Island also has asked for a full ex- 
planation of why Rhode Island has 
had two auto rate increases in 14 
months. 

The auto club also urged more vig- 
orous prosecution of traffic violations, 
motor vehicle inspection, financial 
support of driver training, money for 
more enforcement officers, more care- 
ful scrutiny by insurers of repair costs 
to eliminate excessive charges, get- 
ting habitual accident causers off the 
road, a merit rating system for insur- 
ance and a system of insurance deb- 
its. 

Providence Journal, in an editorial, 
called for public airing of the reasons 
for the higher automobile rates, but 
went on to point out a number of the 
reasons why they have had to be in- 
creased. 








Travelers Names Anderson 


Omaha Claims Manager 


Travelers has appointed Jesse C. An- 
derson claims manager at Omaha. He 
replaces Ralph A. Horton, who has 
taken an extended sick leave. 

Mr. Anderson has been with Trav- 
elers since 1927, when he became an 
adjuster at Omaha. Appointed resi- 
dent adjuster there in 1929, he be- 
came supervising adjuster in 1943, 
and assistant claims manager in 1954. 
Mr. Horton joined the group at Omaha 
in 1925, was named supervising ad- 
juster in 1928, and claims manager in 
1949. 


N. Y. Losses Go Down In 


Number, Rise In Dollars 


In July losses assigned to the com- 
mittee on losses and adjustments of 
New York board increased in number 
26.4% to 894 and increased in amount 
47.7% to $2,874,487. However, for the 
first seven months, the number of 
losses decreased 17.1% to 5,477, but 
the amount increased 29.5% to $17,- 
870,273. For many months in this area 
the trend has been toward a smaller 
number of losses and larger total of 
dollar payments. 





N.Y. State Agents To Hold 
Series Of Regional Parleys 


The dates and locations for the re- 
gional meetings to be conducted by 
New York State Assn. of Insur- 
ance Agents this fall, under Herbert 
S. Brewer of Lockport, executive vice- 
president, have been set. 

The meetings will be held at Cape 
Vincent Sept. 23, Plattsburg Sept. 24 
Garden City Oct. 8, Poughkeepsie Oct. 
10, Albany Oct. 11, Batavia Oct. 22, 
Corning Oct. 23 and Cortland Oct. 24. 

The meetings will start at 2 p.m. 
and continue through a dinner with a 
short session after dinner, except Gar- 
den City, which is an all day affair 
starting at 10. 

The meetings will include discus- 
sions of new farm rates, forms and 
rules; appraisals from the agent’s 
point of view; motor vehicle bureau 
and insurance department subjects, 
and the public relations and legisla- 
tive programs. 





Kausler General Agency 


Expands To Fire Lines 


NEW ORLEANS—The George §, 
Kausler general agency here, which 
has specialized in river marine and 
inland marine for 60 years, is entering 
the fire, multiple peril and allied fields 
in Louisiana and Mississippi. It has 
been appointed managing § general 
agent for Washington General, Reli- 
ance Marine, Scottish Union, Ameri- 
can Union and American Equitable. 

C. A. Brown will be in charge of the 
fire insurance operations. 





A supervisory engineering office for 
boiler and machinery coverages has 
been opened at Bridgeport, Conn., by 
the Kemper group. Burt Orne, super- 
vising engineer, is in charge. The office 
will service Connecticut, Rhode Island, 
western Massachusetts and two south- 
ern counties of Vermont. 





CURRENT CASUALTY 
POSITIONS $7,000-$20,000 


South Casualty V.P. $20,000 
Chicago Bond Manager 15,000 
Chicago Branch Office Cas. Mgr. 12,000 
Missouri Cas. Branch Mgr. 12,000 
New York Cas. Undr. Mgr. 9,000 
East Asst. to Cas. Ex. 8,000 
W. Coast Cas. Undr. Supv. 8,500 
Chicago Auto Undr. Mgr. 7,500 
Rocky Mt. Cas. Undr. 7,000 
Midwest Cas. Undr. Mgr. 12,000 


Comparable Casualty Positions available in 
32 States for men with all types and degrees 
Casualty experience. Write for objective in- 
formation ‘‘How We Operate’’—No obligation 
to register. Confidential handling all inquiries. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL EXCLUSIVELY 
330 S. Wells Chicago 6, Ill. 
HArrison 7-9040 


We Broker Insurance Agencies 














Performance’ 
Counts 


Years 
Of 


Service 


70 PINE STREET 
NEW YORK 5, NEW YORK 


Telephone: BOwling Green 9-5532 


1401 PEACHTREE STREET, N. E. 
ATLANTA 9, GEORGIA 


Telephone: TRinity 5-8969 


UTILITIES INSURANC COMPANY 


315 PINE STREET e 6ST. LOUIS 2, MISSOURI 
Automobile « Workmen's Compensation e Liability | 
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FIVE YEARS FROM NOW 


eoe what will your picture be? 


Won’t you have an edge with North America’s ‘extra value’ in its effi- 
cient claim-handling organization and unequaled Service Office facilities 


on this Continent and abroad? Talk it over with our Service Office people. 





Z 


INSURANCE BY NORTH AMERICA 4y: Insurance Company of North America 


Indemnity Insurance Company of North America « Philadelphia Fire & Marine Insurance Co. « Life Insurance Company of North America « Philadelphia 








Attention: 


All Royal-Globe Agents 


Are You Aware of 


the Royal-Globe 
Agents’ School? 


The education that the Royal-Globe gives 
to its “Multiple-Line Fieldman” trainees 
has long been the high standard of the 
insurance industry. 


Less well-known is the fact that twice a 
year the same training facilities and the 
same faculty are available to Royal-Globe 
agents tuition-free. 


ROYAL-GLOBE AGENTS’ SCHOOL 
has several advantages: 


1. Complete MULTIPLE-LINE curriculum. 

Seven weeks of concentrated training organized with 
the “know-how” acquired by years of developing 
special agents. 

2. CASE STUDY method of instruction. 

Learn to analyze the overall risk, the way you must 
actually do it in practice. 

3. Emphasis is on BASIC INSURANCE EDUCATION, rather 
than sales techniques. 


R-G believes that knowledge of product is the best 
producer of sales. 


If you are interested in improving your knowledge 
of your product, or if you have a young trainee in 
your office whom you would like to have trained for 
you, write to our Education Dept. for our course bro- 
chure or ask your R-G Multiple-Line Fieldman for 
information. He can tell you a lot about this course 
because he is a graduate of a similar one. 






MARINE « SURETY 


150 WILLIAM ST.. NEW YORK 38. N.Y. 


ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD, 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY » QUEEN INSURANCE COMPANY OF AMERICA 
WEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA * AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. * THAMES 
& MERSEY MARINE (INSURANCE COMPANY, LTO. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


GAPS 


How to eliminate the 





and the 


| 








In 


Residence Insurance 


The answer is simple: 


Convert your clients to the new Homeowners and Comprehensive 


Dwelling Policies! 


Acceptance of these modern package policies by agents and 


insureds is widespread and growing fast. 


Added to the many advantages to the insured of broad com- 
prehensive protection in one policy, Ohio Casualty agents can 


offer—and deliver—superior claim service. 


The same “fast, friendly, coast-to-coast claim service” which 
is rendered on the casualty lines through our large staff of capable 
adjusters is available in connection with claims involving fire 


and allied perils. 


For detailed information, including samples of our simplified 
application form and powerful advertising literature, just write 


to any of the company’s offices. 


THE OHIO CASUALTY 
INSURANCE COMPANY 


HOME OFFICE, HAMILTON, OHIO 


43 BRANCH OFFICES FOR FAST, EFFICIENT SERVICE 


Home Office jurisdiction: Aurora, Ill., Chicago, Cincinnati, Cleveland, Columbus, Dallas, Day- 
ton, Denver, Des Moines, Detroit, Grand Rapids, Indianapolis, Kansas City, Lansing, Mich., Louisville, 
Milwaukee, Minneapolis, Oklahoma City, Orlando, Fla., Toledo, South Bend, Ind., Springfield, Ill. 
Eastern Department, 910 Widener Blidg., Philadelphia 7: Baltimore, Haddon Hts., N. J., 
Harrisburg, Newark, Philadelphia, Pittsburgh, Scranton, Washington. Western Department, 208 
W. 8th St., Los Angeles 14: Compton, Fresno, Inglewood, Long Beach, Los Angeles, No. Holly- 
wood, Oakland, Pasadena, Portland, Riverside, San Diego, San Francisco, Seattle. 
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